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GREEN ECONOMY AND GREEN INVESTMENT: 
SUSTAINABLE AS A MAIN FACTOR OF 
ECONOMIC GROWTH

Tursinov A.J.
Assistant, Nukus State Technical University

Jalgasbaeva J.A. 
Student, Nukus State Technical University

Axmetova U.M.
Student, Nukus State Technical University

Abstract: The article examines ways to achieve economic growth without harming the environment through the effective 
use of the green economy and environmental investments. It also highlights the essence of the green economy model, 
its main directions, its role in ensuring sustainable economic growth, and the effectiveness of environmental investment 
implementation.

Key words: sustainable development, environment, ecological sustainability, environmental problems, green economy, 
eco-innovation, eco-investment, renewable energy, green jobs, environmental technologies.
Annotatsiya: Maqolada yashil iqtisodiyot va ekologik investitsiyalardan samarali foydalanish orqali atrof-muhitga zarar 
yetkazmasdan iqtisodiy o'sishga erishish yo'llari ko'rib chiqiladi. Shuningdek, unda yashil iqtisodiyot modelining mohiyati, 
uning asosiy yo'nalishlari, barqaror iqtisodiy o'sishni ta'minlashdagi roli va ekologik investitsiyalarni amalga oshirish 
samaradorligi ta'kidlangan.

Kalit soʻzlar: barqaror rivojlanish, atrof-muhit, ekologik barqarorlik, ekologik muammolar, yashil iqtisodiyot, eko-innovatsiya, 
eko-investitsiya, qayta tiklanadigan energiya, yashil ish o'rinlari, ekologik texnologiyalar.
Аннотация: В статье рассматриваются пути достижения экономического роста без вреда для окружающей 
среды посредством эффективного использования «зеленой экономики» и экологических инвестиций. Также 
освещается сущность модели «зеленой экономики», ее основные направления, роль в обеспечении устойчивого 
экономического роста и эффективность реализации экологических инвестиций.

Ключевые слова: устойчивое развитие, окружающая среда, экологическая устойчивость, экологические 
проблемы, «зеленая экономика», эко-инновации, эко-инвестиции, возобновляемая энергия, «зеленые» рабочие 
места, экологические технологии.

I N T R O D U C T I O N
Ensuring environmental safety and sustainable development in today’s globalization process has become 

one of the main tasks of the world community. In particular, the Social Development Strategy of the Republic of 
Uzbekistan until 2030 defines among its priority areas the combination of economic growth and environmental 
protection. Accordingly, economic, social, and environmental aspects of sustainable development require 
systematic coordination in an interrelated manner. Ensuring balance among these factors is one of the main 
tasks of modern economic policy.

Especially, the environmental impact of economic activity—emissions into the atmosphere, waste 
generation, pollution of water and soil resources, and excessive use of natural resources—increases the 
risk of a global environmental crisis. Under these conditions, the transition to a “green” model of economic 
development is of great importance.

The “green economy” is not only about environmental protection, but also a systematic approach that 
ensures harmony between nature and society through resource efficiency, long-term economic growth, social 
welfare, and the implementation of innovative technologies.
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Systemic reforms are being carried out in Uzbekistan in this direction. In particular, on October 4, 2019, the 
President of the Republic of Uzbekistan signed the “Strategy for the Transition of the Republic of Uzbekistan to 
a Green Economy for 2019–2030,” which forms the basis of this process. Within the framework of the strategy, 
increasing the use of renewable energy sources, introducing energy-efficient technologies, developing an 
environmentally friendly transport system, and improving the waste processing system are identified as priority 
tasks.

In addition, 2025 in Uzbekistan has been declared the “Year of Environmental Protection and Green 
Economy,” which further demonstrates the growing attention to environmental sustainability and green 
development. The initiatives, projects, and legislative changes planned for this year are aimed at ensuring an 
environmentally safe and climate-resilient economy.

Moreover, environmental investment, eco-innovation, transition to renewable energy sources, creation 
of “green” jobs, and implementation of environmental technologies are processes aimed not only at solving 
environmental problems but also at increasing economic efficiency. This article analyzes precisely these 
directions—the theoretical foundations of the green economy, its role in sustainable economic growth, and the 
effective use of environmental investments—on a scientific basis.

L I T E R A T U R E  R E V I E W
The concept of a green economy is a modern approach aimed at ensuring environmental sustainability while 

maintaining harmonious economic growth. Its initial foundations were laid in 1989 by a group of environmental 
and economic experts in the United Kingdom in the report Blueprint for a Green Economy [10]. This document 
highlights the importance of incorporating environmental factors into the economic system, emphasizing the 
negative consequences of ignoring ecological constraints and the need to limit the exploitation of natural 
resources and adapt economic systems accordingly [11].

In recent years, this concept has been extensively studied and promoted by the United Nations (UN), the 
World Bank, the European Union, the Asian Development Bank, and other influential international organizations. 
In particular, in 2011, the United Nations Environment Programme (UNEP) published Green Economy: Pathways 
to Sustainable Development and Poverty Eradication, where the concept was systematically defined. It states:

“The green economy is one that results in improved human well-being and social equity, while significantly 
reducing environmental risks and ecological scarcities” [10].

This definition implies that the green economy differs from the classical economy not only in increasing 
income, but also in protecting the environment, improving social justice, and preserving resources for future 
generations [2].

Today, the green economy is considered a systemic response to pressing global challenges such as climate 
change, resource scarcity, environmental pollution, and biodiversity loss. Key directions of this system include 
improving energy efficiency, increasing the use of renewable energy sources, developing waste recycling 
systems, implementing environmentally friendly technologies, and creating “green” jobs.

Such an approach not only ensures environmental sustainability but also enhances economic efficiency, 
improves social welfare, and promotes sustainable employment creation. Therefore, literature analysis shows 
that the introduction of the green economy into national economic systems represents a modern, efficient, and 
sustainable development model.

R E S E A R C H  M E T H O D O L O G Y
The systemic measures being implemented in the economy of Uzbekistan today are aimed at reforms 

that direct the country onto the path of sustainable development [1]. Under these conditions, the transition 
to a “green economy” model plays an important role. Deepening market relations, adapting to international 
standards, efficiently using natural resources, and ensuring environmental safety are among the primary tasks 
in this process.

Today, achieving environmental sustainability is not only a priority for Uzbekistan but also a major 
global challenge for the international community [3]. Climate change, limited natural resource reserves, and 
environmental pollution increase the need to transition to a “green economy” system. Based on this, the impact 
of environmental investment on economic development is systematically analyzed in this study [5].

•	 Systemic approach: The “green economy” factors in Uzbekistan have made it possible to systematically 
study their impact on the economy [5]. 

•	 Comparative analysis: Based on the study of foreign experience adapted to national conditions, “green” 
approaches have been identified [3]. 

•	 Empirical method: Practical results were identified based on the analysis of periodic statistical data and 
reports from international organizations [4]. 
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•	 Forecasting: Scientifically grounded forecasts about socio-economic changes expected as a result of 
the implementation of the “green” system have been developed [8]. 

The green economy is a system that ensures economic growth under conditions of environmental 
protection, where financial instruments and mechanisms include:

•	 Green bonds: Financial instruments aimed at financing renewable energy, energy efficiency, and waste 
processing systems [6]. 

•	 Environmental credit: Preferential loans allocated for production processes that cause minimal harm to 
the environment. 

•	 Insurance system improvement: A financial protection system against risks such as climate change, 
water resource shortages, or natural disasters. 

•	 Environmental investment: Capital investments focused on “green” technologies, zero-waste 
production, and carbon emission reduction systems. 

Such a system is expected to contribute to the sustainable growth of Uzbekistan’s national economy, 
poverty reduction, and strengthening environmental safety. According to estimated economic indicators based 
on the 2023 reform plan, Uzbekistan is expected to join the list of upper-middle-income countries by 2030.

The social, economic, and environmental benefits of the “green economy” model include:
1.	 Reducing environmental pollution: Decreasing carbon emissions and improving air and water quality. 
2.	 Improving resource efficiency: Increasing economic efficiency through the effective use of energy and 

raw materials. 
3.	 Increasing employment: Creating “green” jobs through ecological tourism, waste processing, recycling, 

and renewable energy systems. 
4.	 Increasing competitiveness: Enhancing the international competitiveness of national products through 

the use of “green” technologies. 
5.	 Acceleration of innovation: Expanding opportunities for the effective use of scientific and technological 

achievements in ecological systems. 
However, the transition to a “green economy” also requires the harmonious development of economic, 

social, and institutional systems. In particular, it is necessary to establish social protection measures for 
territories and population groups that may be affected, as well as a system of vocational retraining [9].

Overall, Uzbekistan’s strategy for transitioning to a “green economy” is an important direction aimed at 
sustainable growth, environmental safety, and improving competitiveness in the global market.

A N A LY S I S  A N D  R E S U LT S
In today’s conditions, the concept of a “green economy” encompasses economic, social, and environmental 

dimensions and is promoted as an important direction for ensuring environmental sustainability. Its primary goal 
is the efficient use of resources, environmental protection, and achieving sustainable economic growth based 
on increasing social welfare [1].

At the same time, the “green economy” not only transforms the economic system but also creates 
opportunities for reshaping society as a whole. The state, the private sector, and the financial system must 
organize their activities based on environmental criteria; as a result, economic stability increases, social justice 
is ensured, and environmental conditions improve [4].

In recent years, the global community has shown growing interest in ecology, and the need to harmonize 
economic and environmental objectives is increasing. Developed countries are actively investing in the transition 
to a “green economy”, increasing energy efficiency, and introducing technologies for waste processing and 
resource regeneration [6]. Under these conditions, eco-innovation systems require deeper implementation and 
are emerging as a key factor in ensuring sustainable economic growth, environmental protection, and improved 
social welfare.

Eco-innovation refers to advanced developments that improve economic efficiency while simultaneously 
protecting the environment. The main directions include reducing energy consumption, establishing waste 
recycling systems, and ensuring efficient use of water resources. Therefore, many countries are reforming their 
tax systems, credit conditions, and subsidy allocation mechanisms based on environmental criteria.

The role of the state in this process is crucial, as it must create systemic conditions that support clean 
technologies and sustainable production. Specifically:

•	 Tax incentives: Temporary exemption from income or excise taxes for enterprises implementing 
environmentally friendly technologies. 

•	 Facilitation of loan terms: Provision of low-interest loans or long-term repayment conditions by state 
banks or financial institutions. 
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•	 State investments: Increased investments in renewable energy, waste processing systems, and 
ecological transport infrastructure. 

However, rather than direct financial assistance, it is more effective for the state to create conditions that 
encourage the private sector to adopt environmental criteria. For example:

•	 Commercial banks should take environmental risks into account when issuing loans. 
•	 Insurance systems should develop mechanisms for identifying and covering environmental risks. 
The creation of such a system does not increase state expenditures; on the contrary, it enables the 

formation of an environmentally friendly production system based on market mechanisms.
Directing environmental investments toward sustainable economic growth has a positive impact on regional 

employment and resource efficiency. The main directions and types of environmental investments, along with 
expected performance indicators, are presented in the table below (Table 1).

Table 1. Environmental investment efficiency indicators1

Direction Type of investment Performance indicator

Solar energy Solar panels 20–40% of electricity saving

Wind power Wind generators 30–50% of carbon emissions contraction

Processing system Waste recycling Raw material consumption 15-30% 
decrease

Environmentally friendly transport Electric, hybrid, or hydrogen vehicles 25-45% of fuel consumption contraction

Water-efficient exploitation Drip irrigation systems Up to 30% of water consumption 
contraction

Energy efficiency Energy-efficient equipment 
introduction 10-20% of energy use contraction

Such investment directions not only protect the environment but also improve economic efficiency, create 
new jobs in the regions, and enhance the competitiveness of the national economy.

The transition to a green economy strengthens social stability, reduces unemployment, and improves the 
living conditions of the population.

World experience shows that the “green” economy increases economic growth rates and provides 
opportunities for increasing national income.

•	 In rural areas, it generates thousands of new jobs in sectors such as processing, tourism, energy, 
agriculture, and waste management. 

•	 It significantly reduces the risks associated with climate change, resource scarcity, and environmental 
crises. 

Furthermore, the “green economy” ensures social justice through sustainability, inclusiveness, and fair 
resource allocation. This process is of strategic importance for Uzbekistan, as it contributes to environmental 
protection, increases economic efficiency, and improves the quality of life of the population.

In conclusion, it should be noted that the “green economy” is not merely an economic system; rather, it is 
a comprehensive framework that ensures sustainable development, environmental safety, and social welfare.

The implementation of this system in Uzbekistan supports development through efficient use of natural 
resources, increased energy efficiency, waste recycling, environmentally friendly technologies, and investments 
across various sectors of the economy. A systemic state approach, active participation of the private sector, and 
growing public environmental awareness serve as key factors in this process.

C O N C L U S I O N  A N D  S U G G E S T I O N S
A green economy is a modern economic model based on the principles of sustainability, efficient resource 

use, and environmental protection, aimed at preserving natural systems for future generations. In the context 
of modern globalization, this direction is becoming one of the key factors of sustainable development.

The Republic of Uzbekistan is also implementing systemic reforms in this direction. In particular, state 
strategies developed on the basis of the “Green Economy” concept are yielding positive results in increasing 
energy efficiency, introducing renewable energy sources, promoting waste recycling, and transitioning to 
environmentally friendly technologies.

1	 Prepared by the author based on statistical data.
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The transition to a green economy improves the competitiveness of Uzbekistan’s economy, enhances 
the health and living standards of the population, and provides opportunities to address resource scarcity and 
climate change challenges. At the same time, maintaining a balance between economic growth, social welfare, 
and environmental sustainability is a key requirement.

Based on these circumstances, the following scientifically grounded conclusions and proposals have been 
developed:

1.	 Improving the regulatory framework: The legislative framework of the green economy must be aligned 
with international standards. In particular, environmental taxation, “green loans,” environmental certification, 
and carbon footprint monitoring systems should be implemented [1]. 

2.	 Expanding financial incentives: It is important to establish systems for providing tax incentives, 
subsidies, and grants to enterprises investing in renewable energy sources. The development of “green bonds” 
enables enterprises to focus on environmentally friendly projects [6]. 

3.	 Improving education and personnel training systems: Higher and secondary specialized educational 
institutions should introduce special curricula for training qualified personnel in the field of the green economy. 
Support for scientific research and innovation is essential for building a strong human resource base [7]. 

4.	 Implementing a green approach in regional development: Each region or district should develop its own 
environmental and economic strategy. For example, water-saving technologies in water-scarce regions, solar 
energy in desert areas, and wind energy in mountainous regions should be expanded. 

5.	 Increasing public awareness and engagement: Promoting environmental culture among the population 
and entrepreneurs and encouraging a green lifestyle is essential. The media, social networks, environmental 
festivals, and educational campaigns play an important role in this process. 

6.	 Strengthening monitoring and analysis systems: A system for tracking key indicators such as 
environmental efficiency, resource utilization, emissions, and carbon footprint should be established. This 
system enhances the ability to monitor sustainability in real time. 

7.	 Expanding international cooperation: Cooperation with organizations such as the UN, UNDP, UNEP, 
and OSCE in attracting environmental programs and grants will strengthen Uzbekistan’s environmental 
sustainability and support investment in green technologies [4]. 

In conclusion, the green economy not only ensures environmental sustainability but also serves as a new 
source of economic growth. This approach reflects Uzbekistan’s key opportunities for sustainable development.

The political will of the state, institutional capacity, the business sector, and civic engagement all play an 
important role in this process.

The transition to a green economy is not merely about changing the economic system; rather, it is a 
set of systemic reforms aimed at building a sustainable, just, and secure future. To fully realize this process, 
cooperation among the economy, ecology, and society must be further strengthened.
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