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THE ROLE AND DIRECTIONS OF STATE POLICY
IN ENSURING MACROECONOMIC STABILITY

YASHIL IQTISODIYOT VA TARAQQIYOT fi\l/i'

Suvonov Tolmasjon Faxritdinovich
Tashkent State University of Economics
tolmasjon1212@gmail.com

Abstract: This thesis analyzes the role, objectives, and main directions of state policy in ensuring macroeconomic stability.
The study examines monetary policy, fiscal policy, economic diversification, social protection systems, and their interaction
in maintaining economic stability.

Key words: state policy, macroeconomic stability, monetary policy, fiscal policy, economic diversification, social protection.

Annotatsiya: Ushbu tezisda makroigtisodiy bargarorlikni ta’'minlashda davlat siyosatining o‘rni, vazifalari va asosiy
yo‘nalishlari tahlil qilinadi. Tadgigotda monetar siyosat, fiskal siyosat, igtisodiy diversifikatsiya, ijtimoiy himoya tizimlari
hamda ularning bargarorlikni ta’minlashdagi o‘zaro ta’siri o‘rganilgan.

Kalit so'zlar: davlat siyosati, makroigtisodiy bargarorlik, monetar siyosat, fiskal siyosat, igtisodiy diversifikatsiya, ijtimoiy
himoya.

AHHOTauVsA: B gaHHOM Te3unce aHanM3vpylTcs posb, 3a4a4v U OCHOBHbIE HamnpaBfieHWs roCyAapCTBEHHOW MOMUTUKA
B obecrneyeHnn MaKpO3KOHOMMUYECKOW CTabunbHOCTW. B nccrnegoBaHuy paccmaTpuBaloTCs MOHETapHas MonuTUKa,
dvcKanbHas NONMUTUKA, SKOHOMMUYEcKas AvMBepcUMdUKaLms, CUCTEMbl COLManbHOM 3alvTbl, a Takke WX B3aUMHOE
BNnsiHMe Ha obecneyeHne cTabunbHOCTY.

KnioueBble crnosa: rocyoapcrtBeHHaa noJIMTUka, MaKpO3KOHOMUYecKas CTabunbHOCTb, MOHeTapHada nonnTuka,
(pI/ICKaJ'IbHaﬂ NnonnTuka, SKOHoOoMn4eckas nmsepcm@mxaum, coumanbHaga 3aliunTa.

INTRODUCTION

Macroeconomic stability is considered one of the main conditions for the long-term and sustainable
development of any country. It includes price stability, exchange rate stability, continuity of economic growth,
and a high level of employment. In this process, state policy plays a decisive and coordinating role.

The state’s responsibilities in ensuring macroeconomic stability are implemented through various policy
instruments. These include monetary policy, fiscal policy, financial regulation, economic diversification, social
protection systems, and foreign economic policy. Effective coordination among these policy directions serves
as an important foundation for maintaining economic stability.

In recent years, Uzbekistan has been carrying out large-scale reforms aimed at strengthening
macroeconomic stability. In particular, stability is being reinforced through increasing the independence of the
Central Bank, improving the tax system, optimizing the state budget, promoting economic diversification, and
expanding the social protection system.

In studying the relationship between state policy and macroeconomic stability, John Maynard Keynes
established an important theoretical foundation. In his General Theory, he substantiated the necessity of
state intervention in economic processes and proposed supporting aggregate demand through increased
government spending during periods of economic slowdown. According to Keynes, market mechanisms alone
may not always ensure stability, and therefore state intervention can play an important stabilizing role.

Milton Friedman and Anna Schwartz conducted significant research on monetary policy and inflation
control. In their works, they analyzed the influence of the money supply on macroeconomic indicators and
emphasized the importance of an independent monetary policy conducted by central banks. An independent
central bank can contribute effectively to maintaining price stability and controlling inflationary pressures.

Alberto Alesina also produced important scientific works on the relationship between fiscal policy and
economic stability. His studies examined the impact of public debt on economic growth and demonstrated that
maintaining budget discipline and improving the efficiency of government expenditures contribute positively to
macroeconomic stability.
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World Bank and United Nations play an important role in studying economic diversification and stability
issues. These organizations recommend that countries diversify their economies, support the development of
multiple sectors, and strengthen domestic markets to improve resilience against external shocks.

Issues related to improving state policy and ensuring macroeconomic stability in Uzbekistan are also being
actively studied by local researchers. Their studies emphasize the importance of economic diversification, tax
system reforms, budget policy optimization, and the development of social protection systems in strengthening
economic stability.

The role of state policy in ensuring macroeconomic stability is reflected in several key directions. First,
through monetary policy, the Central Bank regulates inflation, manages the money supply, and supports
exchange rate stability. Second, through fiscal policy, the state stimulates economic growth, promotes social
welfare, and maintains budgetary balance (Figure 1).

Infrastructure 79%

Diversification 68%

Social Protection 1%

Efficiency Score (%)

Tax-Budget Policy 76%

MonetaryCredit Foliey _ s

| | i ' |
20 40 60 80 100

-

Figure 1. Evaluation of the effectiveness of state policy directions?

Third, through economic diversification policy, the state expands export opportunities, supports the
balanced development of import and domestic production processes, promotes the growth of new industries,
and strengthens a competitive market environment. These measures contribute to increasing economic
resilience and creating broader opportunities for sustainable growth.

Fourth, through the social protection system, the state supports vulnerable segments of the population,
contributes to poverty reduction, and promotes social stability. Strengthening social support mechanisms and
improving living standards play an important role in maintaining overall macroeconomic stability and ensuring
inclusive economic development (Figure 2).

Em GDP Growth

-@- Unemployment Rate .
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GDP Growth (%)
Unemployment Rate (%
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Figure 2. GDP growth and unemployment dynamics (Uzbekistan, 2020-2024)2

1 author’s development
2 author’s development
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In Uzbekistan, effective policy measures should continue to be implemented in several key directions to
ensure macroeconomic stability.

First, itisimportant to further strengthen the independence of the Central Bank and enhance the transparency
of monetary policy. These measures can contribute to maintaining price stability, improving market confidence,
and increasing the effectiveness of inflation management.

Second, efforts should continue toward making the tax system more fair, efficient, and transparent, while
reducing tax evasion and broadening the tax base. Improving tax administration can support stable budget
revenues and create a more favorable business environment.

Third, it is important to optimize state expenditures, strengthen oversight of subsidies, and increase the
efficiency of infrastructure projects. Enhancing the effectiveness of public spending can contribute to sustainable
economic growth, better resource allocation, and stronger macroeconomic stability.

CONCLUSION AND RECOMMENDATIONS

This study analyzed the role and main directions of state policy in ensuring macroeconomic stability. The
analysis showed that the state’s role in maintaining macroeconomic stability is important and multifaceted.
Monetary policy, fiscal policy, economic diversification, and the social protection system serve as the main
pillars of economic stability.

The economy of Uzbekistan has achieved significant progress in recent years. At the same time, global
risks and internal structural challenges require consistent efforts to preserve and strengthen stability. Long-term
macroeconomic stability can be achieved through economic diversification, improved public administration,
effective fiscal and monetary coordination, and the promotion of social equity.

Future research should focus more deeply on models for evaluating the effectiveness of state policy,
mechanisms for coordinating different policy directions, and innovative approaches to ensuring sustainable
economic stability.
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Materiallar va reklamalar pullik asosda chop etiladi.

El.Pochta: sq143235@gmail.com
Bot: @iqtisodiyot_77
Tel.: 93 718 40 07

Jurnalga istalgan payt quyidagi rekvizitlar orgali obuna bo'lishingiz mumkin. Obuna bo‘lgach,
@iqtisodiyot_77 telegram sahifamizga to‘lov hagidagi ma’lumotni skrinshot yoki foto shaklida
jo‘natishingizni so‘raymiz. Shu asosda har oygi jurnal yangi sonini manzilingizga jo‘natamiz.
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Yashil” igtisodiyot va taraqqiyot” jurnali 03.11.2022-yildan
O‘zbekiston Respublikasi Prezidenti Adminstratsiyasi huzuridagi
Axborot va ommaviy kommunikatsiyalar agentligi tomonidan
Ne566955 reyestr ragami tartibi bo‘yicha ro‘yxatdan o‘tkazilgan.
Litsenziya ragami: Ne046523. PNFL: 30407832680027

Manzilimiz: Toshkent shahar, Mirzo Ulug‘bek tumani
Kumushkon ko‘chasi, 26-uy.
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