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Abstract: This article provides insights into the importance of accounting policy in preparing reports based on international 
financial reporting standards and the tasks it addresses in accounting.

Key words: International Financial Reporting Standards (IFRS), International Accounting Standards (IAS), financial 
strategy.

Annotatsiya: Ushbu maqolada xalqaro moliyaviy hisobot standartlari asosida hisobotlarni tayyorlash jarayonida 
buxgalteriya siyosatining ahamiyati hamda uning buxgalteriya hisobida bajaradigan asosiy vazifalari yoritilgan.

Kalit soʻzlar: Xalqaro moliyaviy hisobot standartlari (XMHS), Xalqaro buxgalteriya standartlari (XBS), moliyaviy strategiya.

Аннотация: В данной статье рассматривается значение учетной политики при подготовке отчетности в соответствии 
с международными стандартами финансовой отчетности, а также задачи, которые она решает в бухгалтерском 
учете.

Ключевые слова: Международные стандарты финансовой отчетности (МСФО), Международные стандарты 
бухгалтерского учета (МСБУ), финансовая стратегия.

I N T R O D U C T I O N
The financial and economic information provided by business entities to both internal users (such as 

management, employees, and departments) and external users (including investors, creditors, regulatory 
bodies, and tax authorities) is typically prepared by the accounting department. The reliability, relevance, and 
accuracy of this information are directly influenced by the accounting policy adopted by the entity’s management.

Accounting policy refers to the set of principles, rules, methods, and procedures that a company uses to 
record and report its financial transactions. It determines how income, expenses, assets, liabilities and equity 
are recognized, measured and disclosed in the financial statements. The more thoroughly and consistently the 
accounting policy is developed, the more reliable and useful the resulting information will be for decision-making. 
A well-structured accounting policy ensures that all accounting operations are carried out using a consistent 
and transparent approach, which enhances the comparability, clarity and integrity of financial reports. This in 
turn, helps users-both internal and external-make well-informed and confident decisions regarding the entity.

Conversely, if the accounting policy is poorly designed, inconsistently applied, or not aligned with applicable 
accounting standards and business practices, the financial reports may become misleading or inaccurate. This 
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can lead to incorrect decisions, regulatory issues, or a loss of trust among stakeholders.
Therefore, it is crucial for management and accounting professionals to carefully develop and implement 

an accounting policy that reflects the nature of the entity’s operations, complies with legal and regulatory 
requirements, and supports transparency and accountability in financial reporting.

L I T E R A T U R E  R E V I E W
When preparing reports based on international standards, the rules of accounting policy and relevant 

regulatory legal acts have been adopted, and numerous studies have also been conducted by economists in 
this field.

In particular, according to IFRS 8, Accounting Policies, Changes in Accounting Estimates, and Errors an 
organization’s accounting policy *refers to specific principles, foundations, generally accepted conditions, rules, 
and practical approaches applied in the preparation and presentation of financial statements [1].

Elena Raisevich, in her research on this topic, emphasizes the importance of accounting policy and 
concludes: “Financial statements are the final product of the accounting information system, and when compiling 
them, methods and rules are introduced that have a varying impact on the figures presented. The choice of 
these methods and rules is the purpose of accounting policy. The quality of financial reporting is directly linked 
to the selected accounting policy” [2].

According to domestic scholars, such as Doctor of Economic Sciences, Professor A.Z. Avlokulov, 
“Financial statements compiled based on international standards are essential for the effective management 
of business entities. The primary goal of transitioning to international standards is to enter global markets 
and attract investments. International standards also contribute significantly to the qualitative development 
of the national economy. In this process, a favorable investment climate, transparency of business entities, 
managerial accountability to shareholders, and the introduction of modern corporate governance practices play 
a key role in the development of joint-stock companies” [3].

B.N. Sayfutdinov, who conducted research on the development of accounting policies in line with the 
requirements of international financial reporting standards, came to the following conclusion: “Accounting 
policy includes a set of rules, methods, and principles used in accounting by any economic entity during the 
reporting period. A rational and consistent accounting policy structure enhances the reliability and transparency 
of financial reporting” [4]. The aforementioned points clearly underscore the critical role that accounting policy 
plays in organizing the operations of the accounting service of an economic entity. In our view, accounting 
policy is not only vital for the organization of accounting operations, but also significantly influences other 
functional areas of the entity’s overall economic activity.

R E S E A R C H  M E T H O D O L O G Y
This study employs a qualitative research approach based on the analysis of primary and secondary 

sources. The primary focus is on examining international financial reporting standards (IFRS) and relevant 
regulatory frameworks that define and influence accounting policies. Data for the research were collected 
through:

A literature review of scholarly articles, IFRS standards (particularly IFRS 8), and national accounting 
regulations.

Comparative analysis of expert opinions and practices from both international and domestic accounting 
environments.

Content analysis of selected financial statements to assess the impact of accounting policy choices on the 
reliability and transparency of financial reporting.

This methodology allows for a comprehensive understanding of how accounting policy affects financial 
reporting quality and compliance under international standards.

A N A LY S I S  A N D  R E S U LT S
One of the important functions of accounting is control. According to Article 21 of the Law of the Republic of 

Uzbekistan ‘‘On Accounting’’, “Internal control is a system of measures organized on the basis of the accounting 
policy adopted by the head of the accounting entity in order to ensure the legality and economic feasibility of 
economic operations, the safety of assets, and the prevention and detection of cases of embezzlement and 
errors in the maintenance of accounting records, as well as the preparation of financial and other reports.” 
Indeed, accounting provides property owners with reliable information about the state of their assets by 
monitoring their efficient and lawful use.

Let us examine the tasks that accounting policy addresses within the accounting system (see Fig. 1).
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Figure 1. Tasks solved by accounting in business entities

The next important task of accounting is the planning of financial strategy.
The information generated by accounting service employees forms the basis for accurately determining 

the financial strategy by enabling proper planning of activities for upcoming years, including forecasting the 
quantity of products to be produced and delivered to customers.

Optimal use of resources is another key objective of accounting.
Employees of the accounting service are required to regularly provide management with reports regarding 

the rational use of fixed assets, inventories, and financial resources available to the entity. Based on this 
information, decisions can be made to prevent fraudulent activity and to timely identify missed opportunities 
for efficient asset utilization. Financial and management accounting information allows for the assessment 
of critical performance indicators. Financial indicators are derived from the balance sheet, the statement of 
financial results, and the statement of cash flows. Meanwhile, management accounting provides additional 
metrics, including labor productivity, capital productivity, capital intensity, material productivity, material intensity, 
and other related indicators.

In accordance with the Resolution of the Cabinet of Ministers of the Republic of Uzbekistan No. 207 dated 
July 28, 2015, titled ‘‘On the Introduction of Criteria for Assessing the Effectiveness of Joint-Stock Companies 
and Other Economic Entities with State Participation,’’ enterprises within the energy system-being the subject 
of this research-submit their key performance indicators to the State Assets Management Agency within the 
prescribed timeframe.

Reliable accounting information eliminates subjectivity in economic decision-making. This is because, in 
accounting, all transactions are documented and summarized based on those documents. The accuracy of the 
data recorded in the documents is the responsibility of the accountant and is regularly monitored by the chief 
accountant and the internal auditor.

C O N C L U S I O N  A N D  R E C O M M E N D A T I O N S
As a result of the study, the analyzed situations were summarized and the following conclusions and 

proposals were formulated:
The quality of accounting work in business entities is directly related to the accounting policy adopted within 

them. Accounting policy plays a crucial role in organizing accounting procedures in economic entities, monitoring 
enterprise activities, ensuring the rational use of resources, and developing sound financial strategies.

The application of International Financial Reporting Standards (IFRS) is essential for maintaining 
consistency and systematization in the provisions of accounting policies. IFRS are currently utilized by many 
countries around the world and serve as a vital instrument in conducting foreign economic activities and 
establishing strong international partnerships. The requirements of these standards are clear, reliable, and 
significantly contribute to the generation of trustworthy and transparent financial information.
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