Ijtimoiy, iqtisodiy, texnologik, ilmiy, ommabop jurnal

Gogle OPENACCESS OU!'RL"EHLSWE? @OpenAlRE RaAD e::V::;g&ﬁygﬁ%
= CYBERLENINKA S pase R@rms g

Crossref

ISSN: 2992-8987 https://yashil-igtisodiyot-

taraqqiyot.uz/




e

jtimoiy, iqti

Bosh_ muharrir:. _ _ Elektron nashr. 134 sahifa.
Sharipov Kongiratbay Avezimbetovich E’lon qgilishga 2025-yil 1-avgustda ruxsat etildi.

Bosh muharrir o‘rinbosari:
Karimov Norboy G‘aniyevich

Muharrir:
Qurbonov Sherzod Ismatillayevich

Tahrir hay’ati:

Salimov Oqil Umrzoqovich, O‘zbekiston Fanlar akademiyasi akademigi

Abduraxmanov Kalandar Xodjayevich, O‘zbekiston Fanlar akademiyasi akademigi
Sharipov Kongiratbay Avezimbetovich, texnika fanlari doktori (DSc), professor

Rae Kvon Chung, Janubiy Koreya, TDIU faxriy professori, “Nobel” mukofoti laureati

Osman Mesten, Turkiya parlamenti a’zosi, Turkiya — O‘zbekiston do'stlik jamiyati rahbari
Axmedov Durbek Kudratillayevich, igtisodiyot fanlari doktori (DSc), professor

Axmedov Sayfullo Normatovich, igtisodiyot fanlari doktori (DSc), professor
Abduraxmanova Gulnora Kalandarovna, igtisodiyot fanlari doktori (DSc), professor
Kalonov Muxiddin Baxritdinovich, iqtisodiyot fanlari doktori (DSc), professor

Siddiqova Sadogat G‘afforovna, pedagogika fanlari bo‘yicha falsafa doktori (PhD)
Xudoyqulov Sadirdin Karimovich, igtisodiyot fanlari doktori (DSc), professor

Maxmudov Nosir, igtisodiyot fanlari doktori (DSc), professor

Yuldashev Mutallib Ibragimovich, igtisodiyot fanlari doktori (DSc), professor

Samadov Asqarjon Nishonovich, igtisodiyot fanlari nomzodi, professor

Slizovskiy Dimitriy Yegorovich, texnika fanlari doktori (DSc), professor

Mustafakulov Sherzod Igamberdiyevich, igtisodiyot fanlari doktori (DSc), professor
Axmedov lkrom Akramovich, igtisodiyot fanlari doktori (DSc), professor

Eshtayev Alisher Abdug‘aniyevich, igtisodiyot fanlari doktori (DSc), professor

Xajiyev Baxtiyor Dushaboyevich, igtisodiyot fanlari doktori (DSc), professor

Hakimov Nazar Hakimovich, falsafa fanlari doktori (DSc), professor

Musayeva Shoira Azimovna, iqgtisodiyot fanlari bo‘yicha falsafa doktori (PhD), professor

Ali Konak (Ali Ko‘nak), igtisodiyot fanlari doktori (DSc), professor (Turkiya)

Cham Tat Huei, falsafa fanlari doktori (PhD), professor (Malayziya)

Foziljonov Ibrohimjon Sotvoldixo‘ja o‘g‘li, igtisodiyot fanlari bo‘yicha falsafa doktori (PhD), dots.
Utayev Uktam Choriyevich, O'z.Respub. Bosh prokuraturasi boshqarma boshlig‘i o‘rinbosari
Ochilov Farkhod, O‘zbekiston Respublikasi Bosh prokuraturasi [JQKD boshlig'i
Buzrukxonov Sarvarxon Munavvarxonovich, igtisodiyot fanlari nomzodi, dotsent
Axmedov Javohir Jamolovich, igtisodiyot fanlari bo‘yicha falsafa doktori (PhD)

Toxirov Jaloliddin Ochil o‘g‘li, texnika fanlari bo‘yicha falsafa doktori (PhD), katta o‘gituvchi
Bobobekov Ergash Abdumalikovich, igtisodiyot fanlari bo‘yicha falsafa doktori (PhD), v.b. dots.
Djudi Smetana, pedagogika fanlari nomzodi, dotsent (AQSH)

Krissi Lyuis, pedagogika fanlari nomzodi, dotsent (AQSH)

Glazova Marina Viktorovna, Igtisodiyot fanlari doktori (Moskva)

Nosirova Nargiza Jamoliddin qizi, igtisodiyot fanlari bo‘yicha falsafa doktori (PhD), dotsent
Sevil Piriyeva Karaman, falsafa fanlari doktori (PhD) (Turkiya)

Mirzaliyev Sanjar Makhamatjon o‘g‘li, TDIU ITI departamenti rahbari

Ochilov Bobur Baxtiyor o‘g‘li, TDIU katta o‘gituvchisi

Golisheva Yelena Vyacheslavovna, Igtisodiyot fanlari nomzodi, dotsent.

° https://yashil-iqtisodiyot-taraqqiyot.uz




Ijtimoiy, iqtisodiy, texnologik, ilmiy, ommabop jurnal

Editorial board:

Salimov Okil Umrzokovich, Academician of the Academy of Sciences of Uzbekistan

Abdurakhmanov Kalandar Khodjayevich, Academician of the Academy of Sciences of Uzbekistan
Sharipov Kongiratbay Avezimbetovich, Doctor of Technical Sciences (DSc), Professor

Rae Kwon Chung, South Korea, Honorary Professor at TSUE, Nobel Prize Laureate

Osman Mesten, Member of the Turkish Parliament, Head of the Turkey—Uzbekistan Friendship Society
Akhmedov Durbek Kudratillayevich, Doctor of Economic Sciences (DSc), Professor

Akhmedov Sayfullo Normatovich, Doctor of Economic Sciences (DSc), Professor

Abdurakhmanova Gulnora Kalandarovna, Doctor of Economic Sciences (DSc), Professor

Kalonov Mukhiddin Bakhriddinovich, Doctor of Economic Sciences (DSc), Professor

Siddikova Sadokat Gafforovna, Doctor of Philosophy (PhD) in Pedagogical Sciences

Khudoykulov Sadirdin Karimovich, Doctor of Economic Sciences (DSc), Professor

Makhmudov Nosir, Doctor of Economic Sciences (DSc), Professor

Yuldashev Mutallib Ibragimovich, Doctor of Economic Sciences (DSc), Professor

Samadov Askarjon Nishonovich, Candidate of Economic Sciences, Professor

Slizovskiy Dmitriy Yegorovich, Doctor of Technical Sciences (DSc), Professor

Mustafakulov Sherzod Igamberdiyevich, Doctor of Economic Sciences (DSc), Professor

Akhmedov lkrom Akramovich, Doctor of Economic Sciences (DSc), Professor

Eshtayev Alisher Abduganiyevich, Doctor of Economic Sciences (DSc), Professor

Khajiyev Bakhtiyor Dushaboyevich, Doctor of Economic Sciences (DSc), Professor

Khakimov Nazar Khakimovich, Doctor of Philosophy (DSc), Professor

Musayeva Shoira Azimovna, Doctor of Philosophy (PhD) in Economic Sciences, Professor

Ali Konak, Doctor of Economic Sciences (DSc), Professor (Turkey)

Cham Tat Huei, Doctor of Philosophy (PhD), Professor (Malaysia)

Foziljonov Ibrokhimjon Sotvoldikhoja ugli, Doctor of Philosophy (PhD) in Economic Sciences, Associate Professor
Utayev Uktam Choriyevich, Deputy Head of Department, Prosecutor General’s Office of Uzbekistan
Ochilov Farkhod, Head of DCEC, Prosecutor General’s Office of Uzbekistan

Buzrukkhonov Sarvarkhon Munavvarkhonovich, Candidate of Economic Sciences, Associate Professor
Akhmedov Javokhir Jamolovich, Doctor of Philosophy (PhD) in Economic Sciences

Tokhirov Jaloliddin Ochil ugli, Doctor of Philosophy (PhD) in Technical Sciences, Senior Lecturer
Bobobekov Ergash Abdumalikovich, Doctor of Philosophy (PhD) in Economic Sciences, Acting Associate Professor
Judi Smetana, Candidate of Pedagogical Sciences, Associate Professor (USA)

Chrissy Lewis, Candidate of Pedagogical Sciences, Associate Professor (USA)

Glazova Marina Victorovna, Doctor of Sciences in Economics (Moscow))

Nosirova Nargiza Jamoliddin kizi, Doctor of Philosophy (PhD) in Economic Sciences, Associate Professor
Sevil Piriyeva Karaman, Doctor of Philosophy (PhD) (Turkey)

Mirzaliyev Sanjar Makhamatjon ugli, Head of the Department of Scientific Research and Innovations, TSUE
Ochilov Bobur Bakhtiyor ugli, Senior lecturer at TSUI

Golisheva Yelena Vyacheslavovna, Candidate of Economic Sciences, Associate Professor.

https://yashil-iqtisodiyot-taraqqiyot.uz °




Ekspertlar kengashi:

Berkinov Bazarbay, igtisodiyot fanlari doktori (DSc), professor

Po‘latov Baxtiyor Alimovich, texnika fanlari doktori (DSc), professor

Aliyev Bekdavlat Aliyevich, falsafa fanlari doktori (DSc), professor

Isakov Janabay Yakubbayevich, igtisodiyot fanlari doktori (DSc), professor

Xalikov Suyun Ravshanovich, igtisodiyot fanlari nomzodi, dotsent

Rustamov Ilhomiddin, igtisodiyot fanlari nomzodi, dotsent

Hakimov Ziyodulla Ahmadovich, igtisodiyot fanlari doktori, dotsent

Kamilova Iroda Xusniddinovna, igtisodiyot fanlari bo‘yicha falsafa doktori (PhD)
G‘afurov Doniyor Orifovich, pedagogika fanlari bo‘yicha falsafa doktori (PhD)
Fayziyev Oybek Raximovich, igtisodiyot fanlari bo‘yicha falsafa doktori (PhD), dotsent
Tuxtabayev Jamshid Sharafetdinovich, igtisodiyot fanlari bo'yicha falsafa doktori (PhD), dotsent
Xamidova Faridaxon Abdulkarim gizi, igtisodiyot fanlari doktori, dotsent
Yaxshiboyeva Laylo Abdisattorovna, katta o‘gituvchi

Babayeva Zuhra Yuldashevna, mustaqil tadgigotchi

Board of Experts:

Berkinov Bazarbay, Doctor of Economic Sciences (DSc), Professor

Pulatov Bakhtiyor Alimovich, Doctor of Technical Sciences (DSc), Professor

Aliyev Bekdavlat Aliyevich, Doctor of Philosophy (DSc), Professor

Isakov Janabay Yakubbayevich, Doctor of Economic Sciences (DSc), Professor

Khalikov Suyun Ravshanovich, Candidate of Economic Sciences, Associate Professor
Rustamov llkhomiddin, Candidate of Economic Sciences, Associate Professor

Khakimov Ziyodulla Akhmadovich, Doctor of Economic Sciences, Associate Professor
Kamilova Iroda Khusniddinovna, Doctor of Philosophy (PhD) in Economics

Gafurov Doniyor Orifovich, Doctor of Philosophy (PhD) in Pedagogy

Fayziyev Oybek Rakhimovich, Doctor of Philosophy (PhD) in Economics, Associate Professor
Tukhtabayev Jamshid Sharafetdinovich, Doctor of Philosophy (PhD) in Economics, Associate Professor
Khamidova Faridakhon Abdulkarimovna, Doctor of Economic Sciences, Associate Professor
Yakhshiboyeva Laylo Abdisattorovna, Senior Lecturer

Babayeva Zuhra Yuldashevna, Independent Researcher

08.00.01 Igtisodiyot nazariyasi

08.00.02 Makroigtisodiyot

08.00.03 Sanoat iqgtisodiyoti

08.00.04 Qishloq xo'jaligi igtisodiyoti

08.00.05 Xizmat ko‘rsatish tarmoglari iqtisodiyoti
08.00.06 Ekonometrika va statistika

08.00.07 Moliya, pul muomalasi va kredit
08.00.08 Buxgalteriya hisobi, igtisodiy tahlil va audit
08.00.09 Jahon iqtisodiyoti

08.00.10 Demografiya. Mehnat igtisodiyoti
08.00.11 Marketing

08.00.12 Mintaqaviy iqgtisodiyot

08.00.13 Menejment

08.00.14 Igtisodiyotda axborot tizimlari va texnologiyalari
08.00.15 Tadbirkorlik va kichik biznes igtisodiyoti

08.00.16 Ragamli igtisodiyot va xalgaro ragamli integratsiya . O‘Z,b_ekiSton Re_SpU b”kG}Si
08.00.17 Turizm va mehmonxona faoliyati Oliy ta I'm_’ fan va |.nn0\'/atsf|yalar
vazirligi huzuridagi Oliy
attestatsiya komissiyasi

rayosatining
Muassis: “Ma’rifat-print-media” MChJ 2023-yil 1-apreldagi 336/3-
Hamkorlarimiz: Toshkent davlat igtisodiyot universiteti, OzR sonli garori bilan ro'yxatdan
Tabiat resurslari vazirligi, O‘zR Bosh prokuraturasi huzuridagi 1JQK o'tkazilgan

departamenti.

Jurnalning ilmiyligi:

““Yashil” iqtisodiyot va
taraqqiyot” jurnali

° https://yashil-iqtisodiyot-taraqqiyot.uz




2025-yil, avgust. Ne 8-son. YASHIL IQTISODIYOT VA TARAQQIYOT

MUNDARIJA

Smart-logistika texnologiyalarini joriy etish orqali oziq-ovqat mahsulotlarini yetkazib
berish tizimini optimallashtirish (Toshkent viloyati MiSOlida) ......coereneeremseemeneeseenseeesesseeseeeseessesssessessseenns 14
Mavlanov Sobirjon Pardabayevich

Tijorat banklarida korporativ boshqaruvning xalqaro tamoyillari asosida boshqaruv

SIFALINT OSRITISI covuitieir et RS bbb 20
Sattarov Umirzoq

COBPEMEHHBIE DAHKOBCKUE TIPOLYKTDI weouvurieuseesseesessesssesssessesssesssesssesssesssesssesssesssesssssssesasssssessssssasssesssasssesssesssesssssssesasessnes 24
XyxxamypaTtoB A66oc MapaoHoBuY

Amerika qo‘shma shtatlarining ijtimoiy himoya tiZimi......oeeeeeeesesssessessssssse s 29

Abdullayeva Sayyora Aleksandrovna
COBepI.LIeHCTBOBaHI/Ie PBbIHKa yCJyT BbICIIET O 06pa30BaHI/IH KaK (l)aKTOp IIOBbBIILIEHU A

3aHSATOCTH HacesJeHUs B YCIOBUAX [UPPOBOM IKOHOMUKH ccouurressmsssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnens 33
WU6parnmos Tumyp U6oaynnaeBuy, AcnaHoBa [lun6ap XacaHoBHa
Iqtisodiy fanlarni o‘qitishda interaktiv metodlarning qo‘llanilishi va ularning samaradorligi........c.ccoeceuu.. 39

Kabulov Baxram Kuzibaevich
Korxonalarda raqobat razvedkasi tizimlarini rivojlantirishda innovatsion ragamli

£EXN010ZIVAlATTIIIE 0TIl evvuieteieeeceaeeseeseees s sees st s s es s R RS R e 45
Tursunxo‘jayev Sardor Jamoliddin o‘g‘li
0O‘zbekiston banklarida sun’iy intellekt foydalanish samaradorligini 0Shirish........ccnnnnnnnnennenes 51

Kamolov Sardorbek Davlatjon o‘g‘li

Agrar korxonalar xo‘jalik faoliyatida risklarni boshqarish bo‘yicha samarali boshqaruv

qarorlarini qabul gilishning metodologik aSOSIATI.....ccouerererreernremreeeeeeersees s serseesseesssessesssens 59
Baymirzaev Dilmurod Nematovich

OcHOBHBIEe HanpaBJ/IeHUs] MHBECTULIMOHHOM MOJUTUKH Y30€eKUCTaHa B COOTBETCTBUU

CO CTPATETHEM=203 0 oorvueureeirsesessessssesssssssssssesssssessesssssssssesss s sses s ssssssessessssssessessssasesssssssasssnsssssassssnssesssssnessesansssssssssssanesnsans 66
Wcowmos B. C.

Tashish va saqlash xizmatlarini ko‘rsatuvchi korxonalarda raqamli texnologiyalardan

fOYAAIANIST NOLATL. . eeieeeeeeeeee ettt bbb bR RS R R 70
Rajabov Orzujon Mamasoliyevich

[jtimoiy infratuzilmani modernizatsiya qilishda DXSHning o‘rni: madaniyat va sport sohasida

L0003 C00 0177 U - | PP 78
Baykalonov Jalil G‘aybulloyevich

AHa/IM3 COCTOSIHUA U NTepCNeKTUBbI Pa3BUTHUSA aKTUBHOTO U CHOPTUBHOI'O TYpHU3Ma

B YBOEKHCTAHE vvvuueesessessressesssesssssssesssssssessssssesssesssesssssssesssessssssssssssssssssssnsasessasssesssesssesssesssesssesssesasessss ansssssssnsssnsssnsssnsssnsssnsssnsssnes 93
Bownko ®apuga YmHrucoBHa, MBoHMHa Hatanba BuktopoBHa

[lepeonieHka u ¢pasbcudpuKalys CTOMMOCTH UMYLILECTBA: MEX/AYHAPOAHbIE PAKTUKHY,

PUCKU U ITYTH PEILEHH T vuveurirssessessessssssessessssssessesssssssssessessssssessesssssses sesssssses sesssssssssessssssss et ssssssssessessssssessesssssssssessssssessssssssssssssans 99
MaHcypoBa Canépa baxTusipoBHa
Hudud sanoati tarkibiy ozgarishlarini prognozlash USUli......eeeeeeseereesesssessseessseesssees 106

Djumayev Farrux Toshmuratovich

YrnepoaHbii cien U eKapOoHU3aIUs MPOMBbIIIJIEHHOCTH Y36eKHCTaHa: poJib BO30OHOBJISIEMOM
SHEPTETUKHU U MEKYHAPOIHBIM OTIBIT cuuvureereesresessesssessessesssssssssesssssssssesssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssanes 111
ABe3oBa Hunydap Pab6aHakynoBHa, OuwenkoBa dnbBupa AxteMoBHa, C.M. MaxmygoB, A.A. XonukoB, ABe3oBa

Hunydap Pab6aHakynoBHa

The process of developing startups based on management PrinCiples ......o.oeeneeneeneesneesseesseesesseennes 119
lixamov Azizbek Yodgor o‘g‘li
The impact of economic policy on non-performing loans: the case of UzbeKistan........oeomecneeensinneennns 126

Jalalov Mashkhurbek Gaybullo ugli

https://yashil-iqtisodiyot-taraqqiyot.uz °

MUNDARIJA COAEPKAHHUE CONTENTS



fi\l/i' YASHIL IQTISODIYOT VA TARAQQIYOT 2025-yil, avgust. Ne 8-son.

THE IMPACT OF ECONOMIC POLICY ON
NON-PERFORMING LOANS: THE CASE OF
UZBEKISTAN

Jalalov Mashkhurbek Gaybullo ugli
PhD
michael89mashkhurbek@gmail.com

Abstract: This study investigates the impact of economic policy variables on non-performing loans (NPLs) in Uzbekistan’s
banking sector using panel data regression analysis. The empirical results reveal that a tighter monetary policy and
stronger financial supervision significantly reduce NPLs, while expansionary fiscal policy, exchange rate volatility, and
high credit-to-deposit ratios contribute to their increase. Additionally, macroeconomic stability indicators such as GDP
growth and bank-specific factors like return on assets (ROA) and bank size are found to play a crucial role in determining
NPL dynamics. These findings suggest that coordinated macroeconomic and regulatory policies are essential for ensuring
financial stability and improving credit quality in the banking sector. Policy recommendations emphasize the need for
prudent monetary and fiscal policies, enhanced risk management, and stronger supervisory frameworks to mitigate credit
risks and support sustainable financial development in Uzbekistan.

Key words: non-performing loans, monetary policy, fiscal policy, financial supervision, economic growth, exchange rate
volatility, banking sector, Uzbekistan, credit risk, financial stability.

Annotatsiya: Ushbu tadgigot O‘zbekiston bank sektorida muammoli kreditlar (NPLs)ga iqtisodiy siyosat omillarining
ta’sirini panel ma’lumotlar asosida regressiya tahlili orqali o‘'rganadi. Empirik natijalar shuni ko‘rsatadiki, gat'iy monetar
siyosat va kuchli moliyaviy nazorat NPL darajasini sezilarli kamaytiradi, aksincha, ekspansiv fiskal siyosat, valyuta
kursining o‘zgaruvchanligi va yuqori kredit-depozit nisbati ularning ortishiga olib keladi. Shuningdek, YAIM o‘sishi kabi
makroiqgtisodiy barqarorlik indikatorlari va ROA hamda bank hajmi kabi bankga xos ko‘rsatkichlar NPL dinamikasida
muhim rol o‘ynaydi. Olingan natijalar makroiqtisodiy va tartibga soluvchi siyosatlarning uyg‘unlashuvi bank sektorida
moliyaviy bargarorlik va kredit sifati yaxshilanishida muhim omil ekanligini tasdiglaydi. Siyosiy tavsiyalar ehtiyotkor
monetar va fiskal siyosat yuritish, risklarni samarali boshqarish va moliyaviy nazorat tizimini kuchaytirishni o‘z ichiga oladi.

Kalit so'zlar: muammoli kreditlar, monetar siyosat, fiskal siyosat, moliyaviy nazorat, igtisodiy o‘sish, valyuta kursining
o'zgaruvchanligi, bank sektori, O‘zbekiston, kredit xatarlari, moliyaviy barqgarorlik.

AHHOTaLysA: B gaHHOM MccrnefoBaHWM paccMaTpuBaeTcsl BUsiHUE (DhakTOPOB SKOHOMMWYECKOW MONMUTUKA Ha YPOBEHb
HepaboTatowmx kpeautoB (NPL) B GaHKOBCKOM cekTope Y3GekucTaHa MOCPeACTBOM PErPeCCMOHHOMO aHanmsa c
UCTONb30BaHWEM MaHesbHbIX AAHHbIX. OMMUMPUYECKME pesyrbTaThl MOKasbiBaloT, YTO XKeCcTkas OeHEeXHO-KpeauTHast
MONMUTUKA U CTPOrUiA (PUHAHCOBBIN HAA30p 3HAYMTENBHO CHWXKAOT ypoBeHb NPL, B TO BpeMsi kak aKCmaHCUOHUCTCKas!
dh1ckanbHas nonuTrKa, BoNaTuIlbHOCTb 0GMEHHOTO Kypca U BbICOKOE COOTHOLLIEHUE KPeAMTOB K AeN03nTaM yBeNnMUmnBatoT
ero. Kpome Toro, MakposKOHOMMYECKME NoKasaTesm CTabunbHOCTU, Takune kak pocT BBI, n cneuuduyeckre 6aHKoBCKMe
nokasaTesnu, TakvMe kak peHTaGenbHOCTb akTMBOB M pasmep GaHka, UrpatoT BaxkHyto porb B auHamuke NPL. Pesynbtathbl
NOATBEPXKAAIOT, YTO KOOpAMHALMS MaKpO3IKOHOMUYECKOW W PErynATOPHOW MONMUTUKMA SIBIISIETCA BaKHbIM (DAKTOPOM
MOBbILUEHNS (DMHAHCOBOMN CTABUIBLHOCTM M KayecTBa KpeamuToB B GaHKOBCKOM cekTope. PekoMeHZauuu no nonutuke
BKITHOYAIOT OCMOTPUTENbHYIO AEHEXHO-KPEAUTHYHO U (OUCKaslbHYH MONUTUKY, 3(EKTUBHOE YMpaBlieHWe puUcKamu U
YKpEMnIieHne cnuctembl (oMHaHCOBOTO Haa3opa.

KnioyeBble crioBa: mpobnemHble KpeauTbl, AEHEXHO-KpeauTHas MonuTuKa, duckanbHas nonutuka, UHaHCOBBIN
KOHTPOIb, 3KOHOMUYECKNIA POCT, BONaTUIbHOCTL OOMEHHOTO Kypca, 6aHKOBCKUI CEKTOP, Y30eKNCTaH, KpeanTHbIE PUCKU,
rHaHcoBas cTabunbHOCTb.

INTRODUCTION

In recent years, the large-scale reforms implemented in Uzbekistan’s banking and financial system
have not only aligned economic governance mechanisms with market principles but have also contributed to
enhancing the efficiency of the banking sector. In particular, measures aimed at ensuring the independence of
monetary policy, strengthening fiscal discipline, liberalizing foreign exchange policy, and aligning interest rates
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with market mechanisms have had a significant impact on banks’ lending strategies. These factors, in turn, play
a critical role in shaping the quality of commercial banks’ credit portfolios and the level of non-performing loans
(NPLs).

Today, the impact of economic policy on financial stability is complex and multifaceted, becoming one of
the central areas within banks’ risk management systems. Non-performing loans represent one of the core
challenges in the banking and financial sector. They undermine the effectiveness of financial intermediation,
reduce the profitability of banks, and negatively affect economic growth rates. Loan defaults lead to an
accumulation of non-performing assets on bank balance sheets, posing risks not only to bank capital but also
to the overall financial stability of the national economy.

In particular, a slowdown in economic growth, high inflation, exchange rate volatility, or political uncertainty
can deteriorate credit quality. Under such conditions, the role of government-led economic policies—fiscal
spending, tax incentives, monetary policy actions, and financial regulatory mechanisms—requires thorough
scientific analysis to understand their impact on the level of non-performing loans.

Since 2018, Uzbekistan has been implementing broad fiscal and monetary policy reforms aimed at
economic liberalization. On the fiscal side, public expenditures have increased significantly, with substantial
resources allocated to social and infrastructure projects [1]. Simultaneously, preferential lending programs have
supported small businesses and startups, contributing to the expansion of banks’ credit portfolios. However, in
some cases, insufficient assessment of credit risks and weaknesses in loan recovery mechanisms have led to
a rise in the share of non-performing loans.

On the monetary policy front, the Central Bank has adopted an inflation-targeting regime, raised interest
rates, and gradually tightened the money supply. While these measures may have helped reduce NPL levels in
the short term, they may also risk dampening economic activity.

Accordingly, this study aims to address the following research questions: First, what is the impact of fiscal
policy instruments—such as budget expenditures, government guarantees, and tax incentives—on the level of
non-performing loans (NPLs)? Second, how do monetary policy tools, including interest rates, money supply,
and the inflation-targeting regime, influence the formation of NPLs? Third, what is the effect of exchange
rate volatility or regulation, as well as the prudential and supervisory requirements introduced by financial
regulators, on the quality of credit portfolios? Fourth, what are the outcomes of economic stimulus programs—
such as subsidies, preferential loans, and government guarantees—on the dynamics of NPL levels?

By addressing these questions, the study seeks to empirically analyze the mechanisms through which
economic policy affects non-performing loans.

The primary objective of the research is to determine the impact of fiscal, monetary, and regulatory policy
measures implemented in Uzbekistan’s banking sector during the period 2010-2024 on the level of non-
performing loans. To achieve this goal, a theoretical and empirical model will be developed, and the analysis
will be conducted based on official statistical data.

The study is guided by the following hypotheses:

H1: Fiscal expansion increases the volume of non-performing loans;

H2: Monetary tightening reduces the NPL level;

H3: Strong regulatory policy improves the quality of credit portfolios;

H4: Exchange rate volatility contributes to credit deterioration;

H5: As competition among banks intensifies, the impact of policy instruments on NPLs becomes more
pronounced.

This study is among the first systematic efforts to empirically and theoretically analyze the impact of
economic policy on non-performing loans (NPLs) within Uzbekistan’s banking sector. While existing literature
has separately examined fiscal and monetary policy factors, their interrelation with credit portfolio quality—
particularly in the context of Uzbekistan—has not been sufficiently addressed. This research fills that gap and
provides important insights into how policy decisions influence banking risks.

The empirical model developed in this study quantitatively evaluates the statistical relationship between
NPLs and fiscal (e.g., budget expenditures, government guarantees), monetary (e.g., interest rates, inflation
targeting), and financial regulatory policies (e.g., capital adequacy norms, reserve requirements). The model
is adapted to Uzbekistan’s institutional and structural context, taking into account the unique characteristics
of its banking system. The findings provide policymakers with robust evidence to support risk management
strategies and measures to stabilize NPL levels.

Furthermore, the study examines how economic policies affect competition among banks and the efficiency
of financial intermediation. The results suggest that economic stimulus measures—such as preferential
loans, subsidies, and state guarantees—may contribute to an increase in NPL levels, indicating a need for
reconsideration of such policies. At the same time, the tightening of monetary policy and the strengthening of
regulatory oversight are shown to reduce the share of non-performing loans.
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This research offers practical recommendations aimed at enhancing the effectiveness of economic policy
in Uzbekistan’s financial sector. Its findings can inform decision-making processes at the Central Bank, the
Ministry of Finance, and commercial banks. Moreover, the methodological approach and conclusions may
serve as a model for other emerging economies.

In summary, this study contributes to the body of knowledge with both theoretical and practical relevance,
applicable at the national and international levels. It proposes new, evidence-based approaches to banking
reforms, credit policy, and financial stability enhancement.

LITERATURE REVIEW

Non-performing loans (NPLs) are considered one of the most significant threats to the stability of the
banking system. Such loans can lead to liquidity problems for banks, reduced profitability, and disruptions to
the overall stability of the financial system. Therefore, understanding the impact of economic policy on NPLs
is a critical issue in preventing financial crises, ensuring the resilience of the banking sector, and promoting
the development of the financial system. This section presents a review of international and domestic studies
that have examined the influence of various aspects of economic policy—fiscal, monetary, exchange rate,
and financial regulation—on non-performing loans. It also considers existing research related to Uzbekistan’s
banking sector.

In international practice, the impact of economic policy on NPLs has been studied across various countries.
For instance, in a study conducted in Spain, Jiménez et al. (2012) [8] investigated the effects of fiscal policy
on the quality of credit portfolios. They found that government support through loan guarantees and subsidies
led to changes in banks’ lending behavior, which ultimately contributed to a rise in NPLs. Similar findings were
confirmed in studies on Mexico [9] and South Korea (Kang et al., 2015).

The impact of monetary policy on NPLs has also been widely examined. Bernanke (1999) [3] emphasized
that during periods of monetary tightening, banks are more likely to face liquidity constraints, which in turn
reduce borrowers’ ability to repay loans. This hypothesis was later supported by Kupke (2005) [12] in the
case of Germany. These studies show that higher interest rates may lead banks to reduce lending, which can
either improve credit portfolio quality or, conversely, lead banks to increase collateralization of existing loans to
manage risks.

Exchange rate policy also has a direct effect on NPLs. Demirgl¢-Kunt and Huizinga (1999) [4] found that
exchange rate volatility tends to weaken the quality of banks’ credit portfolios, particularly in countries with a
high share of foreign currency-denominated loans. This trend is especially evident in countries like Turkey [5]
and several South American economies [6]. Exchange rate instability introduces additional financial risks for
banks, which ultimately impairs borrowers’ repayment capacity.

Financial regulatory policy also plays a crucial role in determining the level of non-performing loans (NPLs).
Barth et al. (2006) [2] demonstrated that stronger financial supervision improves the quality of banks’ credit
portfolios. In particular, strict prudential requirements, the enhancement of accounting standards, and the
obligation for banks to maintain adequate capital levels are associated with a reduction in NPLs. Conversely,
weak financial oversight increases banks’ propensity to engage in risky lending practices.

The impact of economic policy on NPLs has also been studied in developing countries. For example,
Appadu (2012) [1] analyzed the effect of fiscal policy on credit portfolios in Ghana. The study found that
increased government spending can expand banks’ lending activities but may simultaneously result in a decline
in credit quality. Similar outcomes were observed in India [7] and China [14].

The influence of monetary policy has also been widely investigated. In studies conducted in China, Zhou et
al. (2019) [15] found that lower interest rates can encourage greater loan issuance by banks, but this expansion
may come at the expense of credit quality. The underlying reason is that lower interest rates may lead banks to
relax lending standards and finance riskier projects.

Exchange rate policy also has substantial implications for NPLs in developing economies. For instance,
research conducted in Turkey [5] found that exchange rate fluctuations reduce the quality of credit portfolios,
particularly in countries with a high proportion of foreign currency-denominated loans. Exchange rate volatility
introduces additional financial risks for banks, thereby weakening borrowers’ repayment capacities.

The impact of financial supervision is also significant. For example, studies in India [7] revealed that
strong central bank oversight contributes to improving the quality of bank credit portfolios. Strict enforcement of
prudential norms, enhanced accounting standards, and the requirement for banks to maintain sufficient capital
levels are all associated with a decline in NPLs.

In the most recent phase of development in Uzbekistan’s banking sector, the issue of non-performing loans
has gained increasing attention. However, there remains a lack of comprehensive research examining the
influence of economic policy on NPLs. To date, studies in Uzbekistan have primarily focused on credit portfolio
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quality, particularly the repayment performance of loans issued to small and medium-sized enterprises [13], [11]
while the impact of broader economic policy variables on NPLs has not been thoroughly explored.

Raximov (2020) [13] analyzed the composition of NPLs and theirimpact on economic growth in Uzbekistan’s
banking sector. The study found that the increase in NPLs was largely due to risky lending practices and
weakened credit standards. However, the role of economic policy factors was not addressed.

Karimov (2021) [11] studied the quality of credit portfolios in Uzbekistan, with a focus on loans issued
to small and medium-sized enterprises. The research explored the relationship between lending standards,
repayment capacity, and financial oversight. Nonetheless, the study did not deeply examine the impact of
economic policy factors on NPLs.

Findings from both international and domestic research indicate that economic policy factors influence
the level of NPLs both directly and indirectly. However, in the context of Uzbekistan, these causal mechanisms
remain insufficiently studied. This underscores the relevance and urgency of the present research.

While existing international and national studies have analyzed the effects of various dimensions of
economic policy—fiscal, monetary, exchange rate, and financial regulation—on non-performing loans, the
channels of impact in the Uzbek context remain underexplored. This study aims to fill that gap by thoroughly
examining the dynamics of NPLs in Uzbekistan’s banking sector, specifically focusing on the period from 2010
to 2024. It also seeks to quantify the magnitude and direction of influence of each policy dimension. Ultimately,
the study provides practical recommendations to policymakers based on its findings.

RESEARCH METHODOLOGY

This study investigates the impact of economic policy factors on the level of non-performing loans (NPLs)
in Uzbekistan’s banking sector, based on data covering the period from 2011 to 2024. Given that a panel
data model is employed, the analysis captures both the temporal dynamics of bank-level variables and the
interactions among them. This methodology allows for a deeper understanding of the relationship between
economic policy measures and banking sector performance.

The data used in this research are sourced from the Central Bank of Uzbekistan, the World Bank, the
International Monetary Fund (IMF), the Bank for International Settlements (BIS), the State Statistics Committee
of Uzbekistan, as well as individual bank-level reports. These sources provide information on banks’ financial
indicators (such as the NPL ratio, return on assets [ROA], liquidity, and bank size), macroeconomic variables
(including GDP growth rate, inflation, and exchange rate volatility), and economic policy measures (such as
interest rates, budget deficit, and tax policy). The dataset is constructed using annual observations at the bank
level, covering 25 commercial banks over a 14-year period.

The dependent variable in the study is the NPL ratio, defined as the share of non-performing loans in the
total credit portfolio (%), which is one of the most widely used indicators for assessing credit portfolio quality.
The key independent variables include indicators representing monetary policy, fiscal policy, and financial
regulatory policy. The following methods have been used to measure these variables:

Monetary Policy: Interest rates were standardized using the min-max method on a scale from 0 to 100.
Additionally, the number of monetary policy actions implemented was taken into account. The sum of these two
indices was used as a composite variable representing the degree of monetary policy activity.

Fiscal Policy: The budget deficit was also standardized using the min-max method. In addition, the number
of fiscal measures related to tax policy was included. The combined index of these two indicators was used as
a proxy variable reflecting the intensity of fiscal policy.

Financial Regulatory Policy: This variable captures prudential requirements, accounting standards, and
capital adequacy regulations implemented by the Central Bank.

The model also includes several control variables:

Economic Growth (GDP Growth Rate) — reflects the level of economic activity in the country;

Exchange Rate Volatility — represents the degree of financial risk exposure;

Bank-Specific Factors — including the credit-to-deposit ratio, bank size, and return on assets (ROA).

The model is specified as follows:

NPL, =a+B,MonetaryPolicy, +B,FiscalPolicy, +B,Regulation, +yX, +€,

where:

NPL, — the ratio of non-performing loans for bank i in year t;

MonetaryPolicy, — the level of monetary policy, proxied by a standardized index of interest rates and the
number of monetary policy actions;

FiscalPolicy, — the level of fiscal policy, proxied by a standardized budget deficit index and the number of
tax policy measures;
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Regulation, - the intensity of financial regulatory policy, including prudential requirements, capital
adequacy, and accounting standards;

X, — a vector of control variables including GDP growth rate, exchange rate volatility, credit-to-deposit ratio,
bank size, and return on assets (ROA);

€, — the error term.

Given the presence of both cross-sectional (across banks) and temporal (over time) variation in the dataset,
panel regression techniques were employed to analyze the relationship between economic policy variables
and non-performing loans. In order to determine the appropriate model specification—Fixed Effects (FE) or
Random Effects (RE)—the Hausman test was conducted. The results of the Hausman test indicated that the
Fixed Effects model is more suitable for the data. Consequently, the empirical analysis is based primarily on
the Fixed Effects estimator.

In addition to estimating the panel regression model, several post-estimation diagnostic tests were
performed to verify the robustness and adequacy of the model specification. These include:

Multicollinearity: Examined using the Variance Inflation Factor (VIF). The VIF values for all explanatory
variables were below the conventional threshold of 10, indicating no serious multicollinearity concerns among
the regressors.

Autocorrelation: Tested using the Wooldridge test for autocorrelation in panel data. The test results
confirmed the absence of first-order autocorrelation in the panel structure.

Model Specification: Validated using the Ramsey RESET test. The test supported the hypothesis that the
model is correctly specified, suggesting that the functional form of the regression equation is appropriate.

Descriptive statistics of the variables used in the model are presented in Table 1.

Table 1. Descriptive Statistics of Key Variables

IQTISODIYOT 9OKOHOMHUKA ECONOMY

Variables Mean Standart dev. Min Max
NPL, % 7.8 3.2 2.1 15.6
Monetary Policy Index 64.5 18.3 30.0 95.0
Fiscal Policy Index 58.2 214 25.0 98.0
Regulation Index 72.1 14.6 45.0 92.0
GDP Growth, (%) 5.4 1.8 23 8.9
Exchange Rate Volatility 0.12 0.05 0.03 0.25
Credit-to-Deposit Ratio 82.4 12.7 60.0 105.0
Bank Size (log assets) 13.6 1.2 11.5 16.0
Return on Assets (ROA, %) 1.7 0.8 0.2 3.5

The descriptive statistics presented in Table 2 are based on annual data from 14 commercial banks
in Uzbekistan over the period 2011-2024. The average ratio of non-performing loans (NPLs) stands at 7.8
percent, which is a critical indicator reflecting the overall quality of banks’ loan portfolios. The minimum value
of the NPL ratio is 2.1 percent, while the maximum reaches 15.6 percent, suggesting substantial variation in
credit risk levels across banks.

The monetary policy index, proxied by the interest rate index, averaged 64.5, indicating a moderate level
of monetary policy stringency. The fiscal policy index, reflecting the state budget deficit dynamics, averaged
58.2, which implies a relatively stable and consistent fiscal policy stance over the study period. The financial
regulatory index registered the highest average value of 72.1, highlighting the strength of prudential oversight
measures undertaken by the Central Bank, including capital adequacy, risk management, and supervision
frameworks.

Among the macroeconomic variables, GDP growth averaged 5.4 percent, indicating steady and sustained
economic expansion in Uzbekistan. Exchange rate volatility was relatively low, with an average value of 0.12,
though still noteworthy in terms of associated currency risk.

Among bank-specific variables, the average credit-to-deposit ratio was 82.4 percent, suggesting that banks
were actively utilizing deposits to finance lending operations. The average bank size, measured in logarithmic
form, was 13.6, reflecting the inclusion of institutions with diverse asset scales in the sample. The return on
assets (ROA) averaged 1.7 percent, indicating moderate profitability levels across the banking sector.
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Taken together, these descriptive statistics offer a solid empirical foundation for examining the factors
influencing the NPL ratio in the Uzbek banking system.

Overall, the methodological approach adopted in this study enables a rigorous empirical assessment of
how key dimensions of economic policy—namely monetary policy, fiscal policy, and regulatory oversight—
affect the level of non-performing loans. The following section presents and interprets the results of the panel
regression models and discusses the policy implications of the findings.

ANALYSIS AND RESULTS

This section evaluates the impact of economic policy factors on the level of non-performing loans (NPLs) in
Uzbekistan’s banking sector using panel regression analysis over the period 2011-2024. Based on the results
of the Hausman test, the Fixed Effects (FE) model was selected as the most appropriate specification for the
dataset. The empirical estimations are conducted accordingly.

The estimation results from the baseline fixed effects model are presented in Table 2 below. The model
includes key economic policy variables—monetary policy, fiscal policy, and financial regulation—as well as a
set of macroeconomic and bank-specific control variables.

Table 2. Fixed Effects Model Results (Dependent Variable: NPL Ratio)

Variable Coef. (B) Standart xato P-value 95% conf. interval

Monetary Policy Index -0.042** 0.012 0.001 [-0.066 ; -0.018]
Fiscal Policy Index 0.038** 0.015 0.012 [ 0.009; 0.067]
Regulation Index -0.051** 0.013 0.000 [-0.076 ; -0.026]
GDP Growth, (%) -0.134** 0.040 0.001 [-0.213; -0.056]
Exchange Rate Volatility 2.876** 1.210 0.020 [0.498 ; 5.254]
Credit-to-Deposit Ratio 0.015* 0.008 0.064 [-0.001; 0.031]
Bank Size (log assets) -0.321* 0.150 0.032 [-0.616 ; -0.026]
Return on Assets (ROA, %) -0.482*** 0.098 0.000 [-0.676 ; -0.288]
Constant 12.853*** 2.153 0.000 [8.629 ; 17.077]
R? 0.689

The regression results presented in the table above aim to examine the impact of economic and banking
sector variables on the level of non-performing loans (NPLs) in Uzbekistan over the period 2011-2024. For
each independent variable, the estimated coefficient (), standard error, p-value, and 95% confidence intervals
are provided. From an economic standpoint, the analysis reveals that certain policy and financial indicators
have a statistically significant influence on NPL dynamics.

First and foremost, the monetary policy variable—represented by an interest rate index—shows a negative
and statistically significant effect on NPLs (f = —0.042, p < 0.01). This suggests that when the Central Bank
tightens monetary policy by raising interest rates, the level of NPLs in the banking sector tends to decrease.
This effect is likely due to reduced credit demand as borrowing becomes more expensive, thereby limiting
excessive lending and improving overall credit quality.

Similarly, the fiscal policy variable—measured via a budget deficit index—has a positive and statistically
significant impact on NPLs (B = +0.038, p = 0.012). This implies that larger budget deficits may lead to an
increase in credit risk within the banking sector. Expansive fiscal policies may generate macroeconomic
uncertainties and raise the perceived risk among borrowers, a hypothesis consistent with theoretical findings
[3], [12].

Another key factor is the financial regulation index, which exhibits a strong negative and statistically
significant relationship with NPLs (B = —0.051, p < 0.01). This indicates that more stringent and effective
regulatory oversight contributes to lower levels of non-performing loans. Stronger supervision fosters financial
discipline among banks and reduces risk-taking behavior, supporting the role of regulatory institutions in
ensuring financial stability.

The GDP growth rate also demonstrates a robust negative effect on NPLs (8 =-0.134, p <0.01), reinforcing
the notion that economic expansion improves the debt-servicing capacity of firms and households. As output
and income levels rise, borrowers are better positioned to meet their financial obligations, thereby decreasing
the likelihood of loan defaults.
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Among the remaining variables, exchange rate volatility shows a positive and statistically significant impact
on NPLs (B = +2.876, p = 0.020), highlighting the importance of currency stability. Exchange rate fluctuations,
particularly in economies with substantial foreign-currency-denominated debt, can increase repayment burdens
and contribute to higher NPLs.

The credit-to-deposit ratio is positive and marginally significant (8 = +0.015, p = 0.064), implying that banks
with more aggressive lending relative to their deposit base may face heightened credit risks. This supports the
view that rapid credit expansion should be monitored closely.

Two additional bank-specific characteristics—bank size (log of total assets) and return on assets (ROA)—
exhibit negative and significant coefficients, indicating that larger and more profitable banks tend to maintain
lower NPL ratios. These findings align with previous literature suggesting that well-capitalized and efficiently
managed banks have stronger risk controls and better credit portfolios.

The R-squared value of the regression model is 0.689, suggesting that approximately 68.9% of the variation
in NPLs can be explained by the model. This indicates a good explanatory power and reinforces the robustness
of the regression results.

To strengthen the reliability of the findings, several diagnostic tests were conducted (see Table 3). The
Hausman test produced a p-value below 0.05, confirming that the Fixed Effects (FE) model is the appropriate
specification. This means that time-invariant individual effects (such as unobserved heterogeneity across
banks or years) are correlated with the regressors and must be accounted for. The FE model captures these
within-entity differences, allowing for more precise and unbiased coefficient estimates. As a result, the empirical
strategy used in this study provides a sound basis for policy-oriented recommendations.

Table 3. Diagnostics tests

Test type Result Explanation
Hausman test p < 0.05 (FE model is prefered) Fixed Effects model is chosen
Multicollinearity (VIF) All VIF <10 Weak collinearity
Wooldridge test P > 0.1 (no autocorrelation) No autocerrelation
Ramsey RESET test P >0.05 Well-specified

To assess multicollinearity within the model, the Variance Inflation Factor (VIF) indicators were analyzed,
and all variables were found to have VIF values below 10. This indicates that there is no strong linear correlation
among the independent variables in the model. Consequently, the effect of each explanatory variable on the
level of non-performing loans (NPLs) is consistently estimated without interference from other variables. These
results enhance the internal validity of the model and demonstrate that the conclusions drawn are based on a
robust foundation.

Additionally, to detect dynamic specification errors in the model, the Wooldridge test was conducted, with
results showing a p-value greater than 0.1. This implies that no autocorrelation was detected in the panel
data—i.e., past values do not significantly affect the current period’s error terms. Furthermore, the Ramsey
RESET test yielded a p-value greater than 0.05, suggesting that the model is correctly specified. In other words,
no key variables have been omitted, nor is the functional form misspecified. These findings indicate that the
final results and their economic interpretations are highly reliable and that the study’s conclusions can serve as
a solid basis for practical policy decisions.

CONCLUSION AND RECOMMENDATIONS

This study empirically assessed the impact of economic policy instruments and banks’ financial indicators
on the level of non-performing loans (NPLs) in Uzbekistan’s banking sector. Based on the results of a regression
model built using panel data, key influencing factors were identified, highlighting the need for diverse policy
interventions. The analysis showed that monetary and fiscal policy, financial supervision, macroeconomic growth,
exchange rate volatility, and bank-specific indicators significantly influence the volume of non-performing loans.

Firstly, monetary tightening (i.e., an increase in interest rates) leads to a reduction in the level of NPLs.
This indicates that a cautious monetary policy can restrain excessive and risky lending practices. Therefore,
the Central Bank should consider monetary policy not only as a tool for controlling inflation but also as an
instrument to ensure financial stability.

Secondly, fiscal policy—particularly, an increase in the budget deficit—leads to a rise in NPL levels.
This suggests that the government’s financial discipline and reliance on debt have a direct impact on the
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banking sector. Excessive government spending disrupts economic balance, reducing the reliability of banking
operations. Hence, maintaining fiscal stability and keeping the budget deficit under control should be considered
urgent tasks.

Thirdly, strengthening the financial supervision system helps reduce the level of NPLs. This confirms the
critical role of effective banking oversight institutions, sound lending standards, and robust risk management
systems. Therefore, in Uzbekistan’s banking sector, it is essential to reinforce prudential regulations and
enhance transparency and accountability in banks.

Fourthly, economic growth (GDP growth) contributes to the decline of NPLs. This implies that during periods
of positive economic momentum, enterprises and individuals are better able to repay their debts on time. Thus,
banking operations should be integrated within a broader macroeconomic context, where growth-stimulating
measures also support financial stability.

Fifthly, sharp fluctuations in the exchange rate negatively affect banks’ loan portfolios, posing particular
risks for clients who have borrowed in foreign currency. From this perspective, ensuring exchange rate stability
and developing hedging mechanisms to mitigate currency risk are of great importance.

Sixthly, bank size (total assets) and profitability (ROA) are found to have a negative impact on NPL levels.
This implies that larger and more efficient banks are better at managing risks. Therefore, policies that strengthen
banks’ capital bases, enhance their technological capabilities, and support efficient resource utilization should
be encouraged.

Seventhly, it was found that banks with high credit-to-deposit ratios tend to have slightly higher NPL levels.
This suggests that such banks need to exercise greater caution in their lending practices and strengthen their
analysis and monitoring mechanisms, particularly when dealing with high-risk sectors and clients.

In conclusion, based on the findings of this study, it is crucial to develop integrated policy measures that
align monetary and fiscal policies, strengthen financial supervision, ensure macroeconomic stability, mitigate
exchange rate risks, and improve risk management at the bank level in order to reduce NPLs in Uzbekistan’s
banking and financial sector. These steps are essential to fostering a stable banking system, promoting
economic growth, and achieving greater financial inclusion.
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