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THE ROLE OF SMALL
BUSINESS ENTERPRISES IN
ENHANCING THE WELL-BEING
OF THE POPULATION IN
UZBEKISTAN

Djalilova Shaxlo Ismoiljon kizi
Andijan State Technical Institute
Department of “Economics” PhD student
Email: jalilovashahlo52@gmail.com
ORCID: 0009-0009-1143-1993

Abstract: This study explores the crucial function of small business enterprises (SBEs) in enhancing the well-being of the
population in Uzbekistan. It analyzes the diverse contributions of SBEs, such as generating jobs, increasing income, and
their effects on local economic growth, while also recognizing the obstacles they encounter. The research utilizes a mixed-
methods framework, combining quantitative analysis of statistical information of Uzbekistan regarding SBE performance
metrics (e.g., revenue, employment, access to finance) with qualitative insights drawn from semi-structured interviews
with 50 SBE owners from various sectors. The analysis investigates how factors like access to microfinance, government
assistance programs, entrepreneurship training initiatives, and the implementation of digital technologies influence SBE
expansion and its resulting effect on poverty alleviation, improved living standards, and overall societal welfare. The
anticipated findings aim to offer meaningful recommendations for policymakers striving to establish a more favorable
environment for SBEs, ultimately aiding in sustainable economic growth and enhanced quality of life for Uzbekistan's
citizens.

Key words: small business enterprises (SBEs), well-being, economic development, job creation, income generation,
poverty reduction, microfinance, government support, entrepreneurship training, digital technologies.

Annotatsiya: Ushbu tadgigot O‘zbekistonda aholining farovonligini oshirishda kichik biznes korxonalarining (KBK) muhim
rolini o‘rganadi. Maqolada KBKlarning ko‘p girrali hissasi, jumladan, ish o'rinlari yaratish, daromad olish va mahalliy
igtisodiy rivojlanishga ta’siri hamda ular duch keladigan qgiyinchiliklar tahlil gilinadi. Tadgiqotda aralash uslub qo‘llanilgan:
O'zbekiston Respublikasining KBK faoliyati ko‘rsatkichlari (masalan, daromad, bandlik, moliyalashtirish imkoniyatlari)
bo‘yicha statistik ma’lumotlarning miqdoriy tahlili, shuningdek, turli sohalarda faoliyat yuritayotgan 50 ta KBK egasi bilan
o'tkazilgan yarim strukturaviy intervyular orqali olingan sifatli ma’lumotlar birlashtiriigan. Tahlilda mikromoliyaga kirish,
davlat tomonidan qo‘llab-quvvatlash dasturlari, tadbirkorlikka o‘gitish tashabbuslari va ragamli texnologiyalarni go‘llash
kabi omillarning KBKning o'sishiga, shuningdek, gashshoqlikni gisqartirish, turmush darajasini yaxshilash va jamiyat
farovonligiga ta’siri o‘rganiladi. Olingan natijalar KBKlarga yanada qulay sharoit yaratishga intilayotgan siyosatchilar uchun
gimmatli ma’lumotlar berishi, yakunda bargaror igtisodiy rivojlanish va O‘zbekiston aholisining hayot sifatini yaxshilashga
xizmat qilishi kutilmoqda.

Kalit so‘zlar: kichik biznes korxonalari (KBK), O‘zbekiston, farovonlik, igtisodiy rivojlanish, ish o'rinlari yaratish, daromad
olish, qashshoqlikni gisgartirish, mikromoliya, davlat ko‘magi, tadbirkorlikka o‘gitish, ragamli texnologiyalar.
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AHHOTauusA: [laHHOe uccrnegoBaHWe MOCBSILLEHO M3YYEHWMIO KIoYeBOW ponu cybbekToB manoro 6usHeca (CMB) B
MOBbILLEHWN 6NarococTosiHUA HaceneHus YsbekuctaHa. B cratbe paccmarpuBaetcs MHororpaHHbein Bknag CMB,
BKMOYasi co3gaHve paboynx MeCT, nornyvyeHue OOXOAOB M UX BMAMSHWE Ha MECTHOe 3KOHOMMYEecKoe pasBuTue, a
TaKKe Npu3HalTCa Npobrnembl, C KOTOPbIMW OHW CTankuBaloTcs. B nccnegoBaHum MCNonb3yeTcs CMeLUaHHbIn MeToa,
BKIIOYAIOLLMIA KOMMYECTBEHHBIN aHanu3 cTaTucTuyeckux AaHHbix KomuTeTra mo cratuctuke Pecny6nukn YsbekucTaH
(2010-2022 rr.) no nokasatensam gestensHoct CMB (Hanpyumep, BbIpYYK @, 3aHSTOCTb, AOCTYN K (OUHAHCUPOBaHMWIO) B
COYETaHNMN C KaYeCTBEHHbIMU AAHHbLIMW, NONYYEHHBIMW B XOA4E MOMNYCTPYKTYPUPOBaHHbLIX UHTEPBbLIO ¢ 50 Bnagensuamm
CMB B pasnuyHbix cekTopax. AHanuM3upyetcs BAMsSHUE Takux (PakTopoB, Kak [OCTYM K MUKPOMUHAHCUPOBAHMUIO,
nporpamMmbl rocy4apCTBEHHOW MOAAEPXKKN, MHALMATMBBI MO OBY4EHMIO NPeanpUHUMAaTENBLCTBY U BHeApeHWe LiMppoBbIX
TexHonormn Ha poct CMB u ero nocnegytoliee BO3AENCTBUE HA COKpalleHne 6eQHOCTM, MOBbILLEHVE YPOBHS XU3HU
n obLee GrnarococtosHue oblectea. OxuaaeTcs, YTO NONyYeHHble pe3ynbraThl NPeAoCTaBAT LEHHY MHGOPMaLMIO
ANs NONWTUKOB, CTpemsLuMXca co3daTb Gomee GnaronpusaTtHble ycnosus ans CMB, 4to B KOHe4yHoM uTore Oygert
cnocobcTBOBaTh YCTONYMBOMY 9KOHOMUYECKOMY Pa3BUTUIO U NMOBBILLEHNIO KAYeCTBA XM3HU HaceneHus Y3bekucraHa.

KrtoueBble crnioBa: cybobekTbl Mmanoro 6usHeca (CMB), Y3beknctaH, bnarococtosiHue, 3kOHOMUYECKOE pa3BUTUE, CO30aHNe
pabouynx MecT, monyvyeHve AOXOAOB, COKpalleHue 6egHOCTU, MUKPOUHAHCUPOBaHWE, rocyAapCTBEHHAs NoAAepKKa,
06yqume npeanpuHUMaTenbCTBY, LWICprBbIe TEXHOIOrMnM, nccrieqoBaHme CMellaHHbIMM MeTogamMu.

INTRODUCTION

The persistent and most significant issue facing the globe is poverty. Despite numerous efforts, it remains
one of the most pressing challenges, affecting not only the least developed and developing nations but
also the developed ones. Poverty has both direct and indirect consequences on the ability to produce, thus
hindering the economic growth of nations. For the past decade, one of the most difficult challenges for world
leaders, development professionals, and policymakers has been the prevalence of poverty globally, particularly
in underdeveloped and developing nations. As a result, addressing poverty has become the top priority for
the international community since the early 1990s; consequently, at the Millennium Summit in New York in
2000, eight Millennium Development Goals (MDGs) were established, with the eradication of extreme poverty
(defined as earning $1.25 or less a day) and hunger highlighted as the foremost goal. There exists an unseen
connection among the poor, unemployment, and poverty. The impoverished do not generate poverty, as it is a
costly state that obstructs growth and fuels societal instability; yet, the poor often demonstrate their ingenuity
and entrepreneurial spirit to survive. Therefore, entrepreneurship is viewed as a pathway to reducing poverty.
Nevertheless, an improved financial system increases the chances of cultivating successful entrepreneurs. It
is understood that entrepreneurship plays a crucial role in alleviating poverty, and a robust financial system is
one of the key elements necessary for nurturing entrepreneurship.

Countries that manage to significantly reduce poverty often demonstrate consistent high-level growth
during this time, which aids in achieving such results. However, research on poverty indicates that high growth
is not the sole factor contributing to this outcome; the method, pattern, and sources of growth, along with how
benefits are distributed among the populace, are also crucial for attaining poverty reduction. In this context,
entrepreneurs are seen as key intermediaries between economic growth and poverty alleviation, but despite its
intuitive appeal, there is limited empirical evidence supporting this claim [1]. The influence of financial deepening
has been shown to facilitate poverty reduction through the entrepreneurship channel [2]. Literature suggests
that financial constraints significantly affect poor individuals starting their own businesses, primarily because
they possess low collateral and face relatively higher financing costs. Microfinance addresses this barrier,
enabling the poor to become entrepreneurs, which can help them escape poverty themselves [3].

REVIEW OF LITERATURE ON THE SUBJECT

Entrepreneurs are fundamentally recognized as innovators, which serves as a crucial factor in driving
economic development [4]. Schumpeter [5] characterized entrepreneurship as feeding into the “creative
destruction process,” which disrupts the balance of the economic system and generates opportunities for
economic rent. This disruption leads to the emergence of further innovations and attracts more entrepreneurs
into the economy, thereby boosting overall economic growth.

Entrepreneurship is viewed as a vital component of economic demand, prompting the utilization of production
factors to meet that demand, generally with the goal of generating profit. The high levels of poverty, combined
with slow economic progress, have compelled many individuals in developing regions to turn to entrepreneurship
as a means to alleviate their poverty. Furthermore, entrepreneurship plays a crucial role in mitigating poverty,
fostering social stability, and addressing income inequality. The World Bank highlights entrepreneurship as
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an important avenue for individuals living below the poverty line to escape their circumstances, utilizing their
limited skills and education without the need to vie for formal employment opportunities.

To combat poverty and spur economic growth, small and medium-sized enterprises are identified as key
vehicles in developing nations. Recent research from the World Bank Group presents encouraging findings.
The report indicates that entrepreneurship fosters competition, enhances efficiency, promotes innovation,
and contributes to overall productivity growth. In 2013, the International Finance Corporation (IFC) conducted
a global study to assess the impact of entrepreneurship on job creation, yielding results that are not only
impressive but also inspiring for the potential of future entrepreneurs (IFC, 2013).

Research shows that early-stage small and medium-sized entrepreneurs have been responsible for the
majority of new job creation in developed nations [6]. This finding is reinforced by [4], who utilized the Cobb-
Douglas production function and argue that entrepreneurship is crucial for a nation’s factor productivity.

Entrepreneurship significantly influences macroeconomic growth, with the establishment of new
businesses and innovation being key drivers of national economic advancement in developed countries, where
entrepreneurship largely manifests as high expectation entrepreneurship. In contrast, the lower-expectation,
opportunity-driven entrepreneurship in lower-income countries lacks sufficient strength to contribute to
economic growth [4]. This suggests that the role of entrepreneurship in economic growth varies across countries
depending on their level of economic development [7].

Over the past twenty years, the knowledge and information revolution has rejuvenated the theoretical
connection between entrepreneurship and economic growth, proposing that entrepreneurs act as catalysts for
change, bringing new ideas to the market and fostering growth [4].

Wennekers and Thurik [8] have made a noteworthy contribution to entrepreneurship studies by developing
a framework that connects entrepreneurship and economic growth. They emphasize the various roles of the
entrepreneur beyond merely being an innovator. Their research illustrates the broader innovative impact of
entrepreneurs, which encompasses not only the creation of new ideas (implementation of inventions) but also
the entry into new markets and ventures (startups). In their comprehensive framework linking entrepreneurship
to economic growth, Wennekers and Thurik distinctly outline the numerous effects and circumstances at
different levels that allow entrepreneurial activities to ultimately impact economic growth. The relationship’s
direction is not predetermined in this framework; however, the underlying assumption is that, all else being
equal, an increase in the number of entrepreneurs should contribute to enhanced economic growth at the
national scale.

RESEARCH METHODOLOGY

The research methodology is based on the collection of data from official statistical sources, government
reports, and international databases related to small business development in Uzbekistan. Qualitative
information is obtained from academic articles and policy papers, while quantitative indicators are analyzed
through comparative and trend analysis. The collected data are examined using descriptive and analytical
methods to assess the contribution of small enterprises to population well-being.

ANALYSIS AND RESULTS

Economic growth and the alleviation of poverty are interconnected and both serve as methods to enhance
quality of life, yet a nation’s development does not always result in the complete eradication of poverty. A
significant factor in this issue is the disparity in development, or inequality of thought. From a neoclassical
perspective, inequality is not viewed as a concern since it is challenging to avoid, but rather modernization,
industrialization, and development are seen as pathways toward decreasing inequality. The primary causes of
poverty are unemployment and underemployment. For those living in poverty, labor is frequently their sole asset
to boost their well-being. Thus, it is vital to create productive job opportunities to diminish poverty and achieve
sustainable economic and social progress. Offering adequate jobs that provide income and opportunities for
marginalized groups, particularly women and the youth, is essential. Accelerated economic growth has the
potential to create substantial increases in productive and gainful employment, which can aid in reducing
poverty. Given the critical role of employment in mitigating poverty, job creation should be a fundamental
focus of national strategies aimed at reducing poverty. Numerous employment initiatives are typically linked to
agricultural and rural development, involving labor-intensive agricultural techniques, the growth of small and
medium enterprises, and the promotion of micro-projects in rural areas.

Many strategies advocate for self-employment, non-agricultural job opportunities in rural regions, targeted
employment generation programs, and utilize microfinance and credit as means for creating jobs, along with
skills development and training. From a social standpoint, development emphasizes that decent work is the
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optimal approach to achieving socio-economic growth, eliminating poverty, and enhancing personal well-
being. Opportunities for decent employment play a significant role in accomplishing internationally recognized
development objectives, particularly the Millennium Development Goal of reducing extreme poverty by half by
2015. In his address to the Oliy Majlis of the Republic of Uzbekistan on January 24, 2020, President Shavkat
Mirziyoyev of Uzbekistan remarked that “Poverty reduction is about igniting the entrepreneurship spirit within
the populace, fully tapping into individual capabilities and strengths, and executing a comprehensive economic
and social agenda to generate new employment.” He highlighted the necessity to persist with the extensive
socio-economic reforms that have been implemented over the past three years, abiding by the principle of
“Human interests above all else.” The address also mentioned the essential aim of enhancing the well-being
of citizens, reinforcing social safety nets, and pointed out that a significant portion of the population in regions,
particularly in rural settings, lacks adequate income sources. Like all nations, Uzbekistan has low-income
groups, with estimates suggesting that these groups represent around 12-15 percent of the population.
Currently, it is believed that poverty alleviation can be achieved by extending support to the most vulnerable
populations through increased transfer payments, such as social assistance and pensions.

A consequence of interventions of government policy, according to World Bank, Uzbekistan, a lower-
middle income economy, has successfully reduced its poverty rate — the share of the population living below
the poverty line — to 5 percent by 2022 at the lower-middle income poverty line ($3.65 per person per day in
2017 PPP) (Figure 1).
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Figure 1. Poverty headcount rate!

CONCLUSIONS AND SUGGESTIONS

If we can apply our findings more broadly, then the issue of how to tackle the shortcomings in development
and entrepreneurial efforts becomes highly significant for policy. Our study indicates that improved financial
management could potentially mitigate the adverse impacts of entrepreneurial activities. However, enhanced
financial management addresses the challenges posed by entrepreneurial ventures, rather than serving as a
preventative strategy. We have not established which developmental approach will be the most effective. Only
future research can validate this and identify how to overcome the shortcomings of entrepreneurial activities.
Therefore, our recommendation from this empirical analysis is that governments in developing nations should
foster an environment conducive to the growth and poverty alleviation through their entrepreneurial pursuits,
which have previously been hindered by government policies aimed at promoting entrepreneurship.

List of used literature:

1. Islam, lyanatul (2002). Poverty, Employment and Wages: An Indonesian Perspective, in Labour Market Policies and
Poverty Reduction Strategies in Recovery from the Asian Crisis. Report of a seminar held in Jakarta, 29 April — 1 May
2002. ILO, Bangkok.

2. Ayyagari, Meghana., T. Beck., and M. Hoseini (2013). Finance and Poverty: Evidence from India, CEPR Discussion
Paper No. 9497, June 2013, Centre for Economic Policy Research, 77 Bastwick Street, London EC1V 3PZ, UK.

1 Source: Poverty&InequityPlatform,WorldBank Note: For Uzbekistan, 2022 results are based on the 2022 Household Budget Survey.
Projections are made for the years before 2022 based on a factor of how economic growth has historically translated into poverty,
otherwise known as the growth elasticity of poverty.[10]

@ https://yashil-iqtisodiyot-taraqqiyot.uz




9.
10.

2025-yil, sentyabr. Ne 9-son. YASHIL IQTISODIYOT VA TARAQQIYOT fi\l/i'

Banerjee, A. and A. F. Newman,(1993). “Occupational Choice and the Process of Development”, Journal of Political
Economy 101, 274-298.

Wong, P.K., Y.P. Ho, and E. Autio (2005). Entrepreneurship, innovation and economic growth: Evidence from GEM
data. Small Business Economics 24: 335-50

Schumpeter, J. A., 1942, Capitalism, Socialism and Democracy, New York: Harper and Row

Valliere, D., and Peterson, R.(2009). Entrepreneurship and economic growth: Evidence from emerging and developed
countries. Entrepreneurship and Regional Development, 21(5-6), 459-480.

van Stel, A., M. Carree, and R. Thurik. 2004. The effect of entrepreneurship on national economic growth: An analysis
using the GEM database. Discussion papers on entrepreneurship, growth and public policy, No. 3404. Jena: Max
Planck Institute for Research into Economic Systems

Wennekers, S. and R. Thurik, 1999, ‘Linking Entrepre- neurship and Economic Growth’, Small Business Economics
13(1), 27-55.

https://www.gazeta.uz/0z/2020/01/24/president-speech/.

https://www.worldbank.org.

https://yashil-iqtisodiyot-taraqqiyot.uz @

IQTISODIYOT 9KOHOMHUKA ECONOMY



Ijtimoiy, iqtisodiy, texnologik, ilmiy, ommabop jurnal

Ingliz tili muharriri: Feruz Hakimov
Musahhih: Zokir ALIBEKOV

Sahifalovchi va dizayner: Oloviddin Sobir o‘g’li

2025. Ne 9

© Materiallar ko‘chirib bosilganda ““Yashil” igtisodiyot va taraqqgiyot” jurnali manba sifatida
ko‘rsatilishi shart. Jurnalda bosilgan material va reklamalardagi dalillarning anigligiga mualliflar
ma’sul. Tahririyat fikri har vagt ham mualliflar fikriga mos kelamasligi mumkin. Tahririyatga
yuborilgan materiallar qaytarilmaydi.

Mazkur jurnalda magqolalar chop etish uchun quyidagi havolalarga
magqola, reklama, hikoya va boshqa ijodiy materiallar yuborishingiz mumkin.
Materiallar va reklamalar pullik asosda chop etiladi.

El.Pochta: sq143235@gmail.com
Bot: @iqtisodiyot_77
Tel.: 93 718 40 07

Jurnalga istalgan payt quyidagi rekvizitlar orgali obuna bo'lishingiz mumkin. Obuna bo‘lgach,
@iqtisodiyot_77 telegram sahifamizga to‘lov hagidagi ma’lumotni skrinshot yoki foto shaklida
jo‘natishingizni so‘raymiz. Shu asosda har oygi jurnal yangi sonini manzilingizga jo‘natamiz.

115

Yashil” igtisodiyot va taraqqiyot” jurnali 03.11.2022-yildan
O‘zbekiston Respublikasi Prezidenti Adminstratsiyasi huzuridagi
Axborot va ommaviy kommunikatsiyalar agentligi tomonidan
Ne566955 reyestr ragami tartibi bo‘yicha ro‘yxatdan o‘tkazilgan.
Litsenziya ragami: Ne046523. PNFL: 30407832680027

Manzilimiz: Toshkent shahar, Mirzo Ulug‘bek tumani
Kumushkon ko‘chasi, 26-uy.

Rl [ f
EE-T- B Je Jurnal sayti: https://yashil-igtisodiyot-taraqqiyot.uz



