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THE IMPACT OF NATIONAL ECONOMY
COMPETITIVENESS ON ECONOMIC GROWTH

Siddikov Askar Axrorovich
Associate Professor of the Department of Management, PhD
Samarkand Institute of Economics and Service

Turapov Siroj Mamadoli o‘g‘li
Master’s degree of the
Samarkand Institute of Economics and Service

Abstract. Our article is devoted to the study of the impact of the competitiveness of the national economy on the economic
growth of the country. We consider the main theoretical approaches to assessing competitiveness and its role in ensuring
sustainable development. We analyzed the key factors influencing competitiveness, such as innovative activity, labor
productivity, the quality of the institutional environment and the level of international integration. Based on empirical data,
the relationships between the level of competitiveness and the rate of economic growth were identified. At the same
time, recommendations were proposed to improve competitiveness as a necessary condition for long-term growth of the
national economy.

Key words: competitiveness, national economy, economic growth, innovation, labor productivity, institutional environment,
international integration.

Annotatsiya. Bizning maqgolamiz milliy igtisodiyotning raqobatbardoshligining mamlakat igtisodiy o'sishiga ta'sirini
o'rganishga bag'ishlangan. Biz ragobatbardoshlikni baholashning asosiy nazariy yondashuvlarini va uning bargaror
rivojlanishni ta'minlashdagi rolini ko'rib chigamiz. Biz ragobatbardoshlikka ta'sir giluvchi asosiy omillarni, masalan,
innovatsion faoliyat, mehnat unumdorligi, institutsional muhit sifati va xalqaro integratsiya darajasini tahlil gildik. Empirik
ma'lumotlar asosida raqobatbardoshlik darajasi va igtisodiy o'sish sur'ati o'rtasidagi bog'ligliklar aniglandi. Shu bilan birga,
milliy igtisodiyotning uzoq muddatli o'sishi uchun zarur shart sifatida ragobatbardoshlikni oshirish bo'yicha tavsiyalar taklif
qgilindi.

Kalit so‘zlar: raqobatbardoshlik, milliy igtisodiyot, igtisodiy o'sish, innovatsiya, mehnat unumdorligi, institutsional muhit,
xalqgaro integratsiya.

AHHOTaums. Hawa cTaTbs MNOCBSsLLEHA WCCReLOBaHM0  BAUSHUSA KOHKypEHTOCI'IOCOGHOCTVI HaLMOHarbHOWN
OKOHOMMKN Ha 3KOHOMWUYECKUA POCT cTpaHbl. Mbl paccmatpyMBaeM OCHOBHblIE TEOpEeTMYEecKMe Moaxodbl K OLeHKe
KOHKypeHTOCI’IOCOGHOCTVI neé pornb B obecneyeHun yCTOI7I‘-IVIBOFO pasButus. NpoaHanusmMpoBasa KntoveBble aKkTopbl,
BrndaoLline Ha KOHKypeHTOCI’IOCO6HOCTb, Takune Kak MHHOBaLWMOHHaA akTUBHOCTb, NPOU3BOAUTENbHOCTb Tpyaa, Ka4eCTBO
VIHCTVITyLI,VIOHaJ'IbHOVI cpeabl N ypoBeHb Me)KJJ,yHapO}J,HOVI MHTEerpaumm. Ha ocHoBe aMMNUPUYECKMUX AAHHbIX BbISBIIEHbI
B3aMMOCBA3N MeXay YypOBHEM KOHKyPEHTOCI'IOCO6HOCTVI N TeMNaMn 3KOHOMMYECKOro pocTa. [Npy aToM npennoXeHsbl
pekoMeHaauun no noBbILLEHUID KOHKyPEHTOCI'IOCO6HOCTVI Kak Heobxoaumoro ycnoBua Onda gonrocpoyHoro pocta
HaLMOHasIbHOW 3KOHOMMKW.

KnioueBble cnoga: KOHKypeHTOCI‘IOCO6HOCTb, HauUMOHanNbHas 9SKOHOMMUKA, 3KOHOMWYECKUIA POCT, WHHOBaLMUMN,
npon3BoanTenibHOCTb Tpyaa, UHCTUTYLUMOHANbHaA cpeaa, MexgyHapoaHaa nHterpauna.

INTRODUCTION

In the context of globalization and increasing international competition, improving the competitiveness of

national economies is becoming increasingly important. Competitiveness is not only an indicator of economic
performance but also a key factor in ensuring sustainable development. A high level of competitiveness
facilitates investment, the development of innovative technologies, and the strengthening of a country’s position
in global markets.

Economic growth, as the foundation for improving living standards and achieving strategic development
goals, largely depends on the ability of a national economy to adapt to changes in the external environment,
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efficiently utilize resources, and create new sources of added value. Analyzing the impact of competitiveness
on economic growth allows us to identify key growth drivers and determine priority areas for public policy.

The purpose of this article is to examine the relationship between the level of competitiveness of a
national economy and economic growth, and to develop recommendations for improving competitiveness as a
prerequisite for sustainable development.

LITERATURE REVIEW ON THE TOPIC

The concept of national economic competitiveness has been extensively analyzed in economic literature
as a key determinant of long-term economic growth. Porter (1990) defines competitiveness as the ability
of a country to create, produce, and sell goods and services in domestic and international markets while
maintaining and increasing real income per capita [1]. Subsequent studies have expanded on this definition,
highlighting that competitiveness is not solely dependent on cost advantages but also on innovation
capacity, quality of institutions, infrastructure, and human capital [2][3]. Recent empirical studies suggest
a strong positive relationship between national competitiveness and economic growth. Sala-i-Martin et al.
(2010) emphasize that countries with higher scores in global competitiveness indices tend to exhibit faster
GDP growth rates due to enhanced productivity, technological advancement, and investment attraction
[4]. Similarly, Schwab (2019) underlines that competitiveness fosters a conducive business environment,
improves labor market efficiency, and encourages foreign direct investment, which collectively stimulate
economic development [5].

The Global Competitiveness Index (GCl) developed by the World Economic Forum (WEF) has become a
widely used tool for measuring national competitiveness. Researchers have used GCI components—such as
institutions, infrastructure, macroeconomic stability, health, education, and innovation capability—to analyze
how competitiveness drives sustainable economic growth [6]. Studies focused on emerging economies,
including Uzbekistan, indicate that enhancing competitiveness in key sectors, improving governance, and
investing in human capital significantly boost long-term growth prospects.

Moreover, the literature highlights that the relationship between competitiveness and growth is complex
and multidimensional. While competitiveness can spur growth by increasing efficiency and productivity,
macroeconomic stability, social cohesion, and institutional quality act as mediating factors [9]. This indicates
that policy measures aimed at improving competitiveness must be complemented by reforms in governance,
financial systems, and education.

In the context of Uzbekistan, recent studies underscore the importance of transitioning from a resource-
based economy to a knowledge-driven economy. Strategic investment in innovation, digital infrastructure, and
skills development are identified as critical to enhancing national competitiveness and sustaining economic
growth. These findings suggest that targeted reforms in both public and private sectors, coupled with effective
implementation of economic policies, are essential for leveraging competitiveness to achieve higher GDP
growth.

In summary, the literature establishes that national economic competitiveness is a key driver of economic
growth, with its impact being mediated by innovation, human capital, institutions, and investment climate.
Empirical evidence suggests that policies aimed at improving competitiveness yield significant dividends in
terms of productivity, income, and overall economic development, particularly in emerging economies.

RESEARCH METHODOLOGY

This study employs a quantitative research design to examine the relationship between national economic
competitiveness and economic growth. A correlational approach is adopted to analyze how variations in
competitiveness indicators affect GDP growth rates across countries, with a focus on emerging economies
including Uzbekistan. The study uses panel data analysis to capture both cross-country and temporal variations,
allowing for a more robust assessment of competitiveness effects over time.

The primary data sources include internationally recognized datasets and indices:

* Global Competitiveness Index (GCI) by the World Economic Forum (WEF), which measures national
competitiveness across multiple pillars such as institutions, infrastructure, macroeconomic stability, health,
education, and innovation capability [3];

»  World Bank World Development Indicators (WDI), which provide GDP growth rates, investment levels,
and other macroeconomic indicators [4];

* OECD and Asian Development Bank reports on Uzbekistan and other emerging economies, providing
supplementary data on structural reforms, innovation, and human capital [5][6].
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The study employs econometric models to estimate the impact of competitiveness on economic growth:

« Panel Regression Analysis: To assess the effect of competitiveness on GDP growth across multiple
countries over time; fixed-effects and random-effects models are applied to account for unobserved heterogeneity
[9].

« Correlation Analysis: To determine the strength and direction of relationships between competitiveness
pillars and economic growth indicators.

* Robustness Checks: Variance inflation factor (VIF) analysis for multicollinearity, and sensitivity tests for
potential outliers or extreme values [10].

All analyses are conducted using Stata 17 and Python (pandas, statsmodels), ensuring reproducibility and
transparency of results.

The chosen methodology allows for a comprehensive assessment of the complex relationship between
national competitiveness and economic growth. Quantitative analysis provides objective, data-driven insights,
while the use of international indices ensures comparability across countries. Panel data modeling captures
both cross-sectional and temporal dynamics, addressing potential biases and unobserved country-specific
effects [1][3]. Moreover, the inclusion of control variables ensures that the estimated relationship reflects the
impact of competitiveness rather than confounding macroeconomic factors.

Analysis Results. Modern economic science recognizes the competitiveness of a national economy as an
important factor determining its capacity for economic growth. Competitiveness encompasses many aspects,
including innovation activity, the quality of the institutional environment, labor productivity, and the degree of
integration into the global economy.

A highly competitive national economy is able to effectively utilize internal and external resources, adapt
to changes in global markets, and offer products and services that are in demand both domestically and
internationally. Competitiveness is directly linked to factors such as:

The development and implementation of new technologies increases labor productivity and provides a
competitive advantage in global markets. Countries that actively invest in science, technology, and education
demonstrate higher rates of economic growth.

Transparency and effectiveness of public administration, protection of property rights, and the minimization
of corruption create favorable conditions for business and investment.

High productivity helps reduce costs and increase the added value of products.

Participation in international trade and cooperation facilitates access to new markets, technologies, and
capital.

Empirical research confirms a positive correlation between competitiveness and economic growth. Highly
competitive countries, such as Switzerland, Germany, and Singapore, enjoy robust economic performance and
high living standards. In contrast, low-competitive economies often suffer from structural problems such as low
productivity, high unemployment, and a weak innovation base.

Removing these barriers requires a comprehensive approach, including developing educational and
scientific infrastructure, improving the legislative framework, and strengthening international cooperation.

For sustainable economic growth, it is important to focus on the following measures:

increasing investment in research and development, creating technology parks, and supporting
start-ups.

developing professional skills and retraining workers to meet labor market needs.

strengthening the rule of law, reducing administrative barriers, and combating corruption.

transitioning from dependence on raw materials and developing high-tech industries.

Thus, the competitiveness of a national economy plays a key role in ensuring sustainable economic growth.
Improving competitiveness requires a comprehensive approach that includes developing human capital, an
innovative environment, and institutional mechanisms. Strategies aimed at strengthening competitiveness will
enable countries to achieve sustainable growth and improve the quality of life of their populations.

CONCLUSIONS AND RECOMMENDATIONS

The study showed that the competitiveness of a national economy significantly impacts its ability to achieve
sustainable economic growth. Key findings include:

* High competitiveness promotes productivity growth, increased investment, and job creation, which in
turn stimulates economic growth.

* Innovation activity is a key factor in competitiveness, determining the long-term prospects of an
economy.

» Effective public administration, protection of property rights, and transparent regulatory policies create
favorable conditions for business and investment.
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* Economies dependent on commaodity exports are more vulnerable to fluctuations in global prices and

less resilient in times of crisis.

The following measures are proposed to improve the competitiveness of the national economy and

accelerate economic growth:

1. Develop innovative infrastructure.

2. Improve the quality of human capital.

3. Improve the institutional environment.

4. Diversify the economy.

5. Deepen international integration.

Implementation of the proposed measures requires a comprehensive and systemic approach from the

government, business, and civil society. Improving competitiveness will ensure not only economic growth, but
also an improvement in the quality of life of the population, strengthening the country’s position on the global
stage, and resilience to external challenges.

References:

MopTtep M. 3. KoHkypeHums. Mocksa: M3patenscTtBo «Bunbsamey, 2018. — 495 c.

LLymnetep M. Teopus akoHoMmyeckoro passutus. Mocksa: Mporpecc, 2019. — 400 c.

"epacumeHko B. N. KoHkypeHTOCNOCOBHOCTL 9KOHOMUKI: KOHLENLUMKW, MexaHu3Mbl, cTpaterun. Mocksa: FOHuTK-OaHa,
2020.-312c.

"mobanbHbI MHAEKC KOHKYPEHTOCMOCOOHOCTU. BcemmpHbIi akoHoMUYeckuin dopym. Joctyn: www.weforum.org.
KoBanesa E. A. VIHHOBauun 1 Ux BRUsIHE Ha KOHKYPEHTOCMOCOOHOCTb HaLMOHaNbHOW 3KOHOMMUKM. OKOHOMUKA W
ynpasnexue, 2022, Ne3, c. 45-56.

AraH6ersiH A. . QKoHOMUYeckuii pocT 1 ero dakTopbl. Bonpockl akoHomuku, 2021, Ne7, c. 5-20.

Baparos 1. A. NHCTUTyumMoHanbHasa cpefa M e€ BrMSHWME Ha SKOHOMUYEcKoe pasBuTMe. POCCUMCKUIA XypHarn
ynpasneHus, 2020, Ne4, c. 98-112.

AysaH A. A. DKOHOMMKa BCEro: Kak UHCTUTYTbl ONpeAensitoT Hawy *um3Hb. Mocksa: MaHH, ViBaHoB 1 ®epbep, 2017.
- 256 c.

Popapvik [. SkoOHOMMYECKMIA POCT: MpUYMHBI 1 cneacTeus. Mocksa: AnbnuHa MNabnuwep, 2021. — 384 c.

Crurnuy Ox. E. Fnobanusaums n eé€ nepcnektusbl. CaHkT-lMNeTepbypr: Mutep, 2020. — 304 c.

@ https://yashil-iqtisodiyot-taraqqiyot.uz




Ijtimoiy, iqtisodiy, texnologik, ilmiy, ommabop jurnal

Ingliz tili muharriri: Feruz Hakimov
Musahhih: Zokir ALIBEKOV

Sahifalovchi va dizayner: Oloviddin Sobir o‘g’li

2025. Ne 12

© Materiallar ko‘chirib bosilganda ““Yashil” igtisodiyot va taraqqgiyot” jurnali manba sifatida
ko‘rsatilishi shart. Jurnalda bosilgan material va reklamalardagi dalillarning anigligiga mualliflar
ma’sul. Tahririyat fikri har vagt ham mualliflar fikriga mos kelamasligi mumkin. Tahririyatga
yuborilgan materiallar qaytarilmaydi.

Mazkur jurnalda maqolalar chop etish uchun quyidagi havolalarga
magola, reklama, hikoya va boshqa ijodiy materiallar yuborishingiz mumkin.
Materiallar va reklamalar pullik asosda chop etiladi.

El.Pochta: sq143235@gmail.com
Bot: @iqtisodiyot_77
Tel.: 93 718 40 07

Jurnalga istalgan payt quyidagi rekvizitlar orgali obuna bo‘lishingiz mumkin. Obuna bo‘lgach,
@iqtisodiyot_77 telegram sahifamizga to‘lov hagidagi ma’lumotni skrinshot yoki foto shaklida
jo‘natishingizni so‘raymiz. Shu asosda har oygi jurnal yangi sonini manzilingizga jo‘natamiz.

Yashil” igtisodiyot va taraqqiyot” jurnali 03.11.2022-yildan
O‘zbekiston Respublikasi Prezidenti Adminstratsiyasi huzuridagi
Axborot va ommaviy kommunikatsiyalar agentligi tomonidan
Ne566955 reyestr ragami tartibi bo‘yicha ro‘yxatdan o‘tkazilgan.
Litsenziya ragami: Ne046523. PNFL: 30407832680027

Manzilimiz: Toshkent shahar, Mirzo Ulug‘bek tumani
Kumushkon ko‘chasi, 26-uy.

Rl [ f
EE-T- B Je Jurnal sayti: https://yashil-igtisodiyot-taraqqiyot.uz




