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Abstract: This article analyzes the financial stability of small business enterprises in Uzbekistan from sectoral and regional 
perspectives. Using statistical data from 2020–2024, the study examines the dynamics of liquidity, profitability, and 
financial independence indicators. The article provides practical recommendations aimed at strengthening the financial 
sustainability of small business enterprises.

Key words: small business, financial stability, liquidity, profitability, financing, regional development, international 
experience.
Annotatsiya: Ushbu maqolada O‘zbekiston iqtisodiyotida kichik biznes korxonalarining moliyaviy barqarorligi hududiy 
kesimda tahlil qilingan. 2020–2024-yillar statistik ma’lumotlari asosida likvidlik, rentabellik va moliyaviy mustaqillik 
ko‘rsatkichlarining dinamikasi o‘rganilgan. Maqolada korxonalarning moliyaviy barqarorligini ta’minlash bo‘yicha amaliy 
tavsiyalar ishlab chiqilgan.

Kalit soʻzlar: kichik biznes, moliyaviy barqarorlik, likvidlik, rentabellik, moliyalashtirish, hududiy rivojlanish, xalqaro tajriba.
Аннотация: В статье анализируется финансовая устойчивость субъектов малого бизнеса в экономике Узбекистана 
на отраслевом и региональном уровнях. На основе статистических данных за 2020–2024 годы изучена динамика 
ликвидности, рентабельности и коэффициента финансовой независимости. В работе представлены практические 
рекомендации по укреплению финансовой устойчивости предприятий малого бизнеса.

Ключевые слова: малый бизнес, финансовая устойчивость, ликвидность, рентабельность, финансирование, 
региональное развитие, международный опыт.

I N T R O D U C T I O N
Today, small businesses and private entrepreneurship occupy an increasingly important place in the economy 

of the Republic of Uzbekistan. Their development is considered one of the key factors in ensuring sustainable 
economic growth, expanding employment opportunities, and improving social welfare. Consequently, ensuring 
the financial stability of small business entities has become a pressing and strategically significant issue, which 
increases the relevance of conducting research in this area.

The President of the Republic of Uzbekistan, Shavkat Mirziyoyev, places special emphasis on supporting 
small and medium-sized businesses (SMEs). In particular, Presidential Decree No. PF-50 dated March 19, 
2025, outlines measures aimed at strengthening the role of SMEs in the national economy, enhancing financial 
and infrastructural support mechanisms, attracting investments, and boosting export potential [1].

The decree also sets ambitious targets: increasing the share of SMEs in gross domestic product to 
55 percent, in industry to 34 percent, in exports to 34 percent, and in employment to 75 percent by 2025. 
Additionally, it envisages supporting the scaling-up of at least 600 SMEs and doubling the participation of small 
businesses in sectors such as drinking water supply, sewage management, road construction, utilities, waste 
management, migration services, culture, and social services.

Furthermore, Resolution No. PQ-306 dated September 14, 2023, approved a comprehensive program for 
the financial and infrastructural support of small business development for 2023–2026. Under this program, 6 
trillion soums from state resources and USD 1.2 billion from international financial institutions are allocated to 
promote small business development [2].
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A subsequent Presidential decision dated November 15, 2024, “On Additional Measures to Broadly Engage 
the Population in Small and Medium-Sized Business Activities,” introduced a system designed to address 
both the financial and advisory needs of entrepreneurs by providing training and development opportunities. 
This has created favorable conditions for expanding activities based on the chain: family entrepreneurship → 
microbusiness → small business → medium-sized business [3].

In addition, the Central Bank of the Republic of Uzbekistan continues to implement policies aimed at 
ensuring financial stability, defined as the ability of the financial system to withstand potential shocks and 
structural imbalances. Financial stability is widely recognized as the foundation for sustainable economic 
development.

In light of the above, the issue of improving the financial stability of small business and private entrepreneurial 
entities holds not only economic but also social importance. Scientific research conducted in this direction 
contributes significantly to the long-term and sustainable development of Uzbekistan’s economy.

L I T E R A T U R E  R E V I E W  O N  T H E  T O P I C
A number of scholars in Uzbekistan have conducted research on the development and functioning of 

small businesses and private entrepreneurship. In their works, they justify the importance of small business 
development by examining the factors influencing entrepreneurial activity and by analyzing relevant international 
experience. In this regard, many economic researchers, including S.S. G‘ulomov [4], B.Yu. Khodiyev, B.T. 
Salimov, S.K. Salayev [5], U.V. G‘afurov, O.A. Aripov [6], M.M. Ibragimova [7], and others, have carried out 
extensive scientific studies.

Z.K. Jiyemuratova [8] conducted a comprehensive analysis of small enterprises’ access to financial 
resources, lending practices, and the impact of government support programs on their financial stability. According 
to her findings, the shortage of bank loans and the limited availability of alternative financing mechanisms 
pose significant risks to financial sustainability, and she proposes scientifically grounded recommendations for 
improving financing instruments.

As noted in the literature: “Most small enterprises face the risk of closure within the first five years. According 
to research findings, the strategies that ensure financial stability include effective cash-flow management, 
expenditure analysis, and the use of alternative financing sources” [9].

R E S E A R C H  M E T H O D O L O G Y
This study employs a set of methodological tools, including economic–statistical analysis, comparative 

analysis, financial ratio calculations, a systematic approach, and scientific abstraction. These methods allow for 
a comprehensive assessment of the financial condition and stability of small business entities.

The object of the research is small business enterprises, while the subject of the research comprises the 
mechanisms and factors influencing their financial stability. The empirical analysis was carried out using the 
example of the Kashkadarya region.

A N A LY S I S  A N D  R E S U LT S
During the period 2020–2024, the number of small business enterprises in Uzbekistan demonstrated 

noticeable fluctuations across various sectors of the economy. According to the available chart data, the highest 
shares belonged to the trade and agriculture sectors. In 2022, the number of small business entities operating 
in the trade sector reached 4,000, marking the highest figure of the observed period. However, by 2024, this 
number had significantly decreased to 1,602 enterprises. A similar pattern was observed in agriculture: while 
2,756 enterprises were operating in 2021, the number later declined to 1,540. These fluctuations may be 
linked to several economic factors, including limited financial resources, uncertainties in external markets, and 
adverse climatic conditions.

In the industrial sector, steady growth was recorded between 2020 and 2023, with the number of 
enterprises increasing from 886 to 1,640. However, by 2024, this sector also experienced a decline, dropping 
to 706 enterprises. This decrease can be attributed to rising costs of imported raw materials and logistics. 
The services sector, meanwhile, experienced accelerated growth in the post-pandemic years: the number of 
enterprises increased from 706 in 2020 to 2,115 in 2023. Yet by 2024, the number had decreased to 1,044, 
which may reflect a slowdown in overall economic activity.

The construction sector consistently displayed relatively low indicators and a downward trend throughout 
the entire period. While 350 enterprises operated in 2020, this figure fell to 193 by 2024. The primary reasons 
for this decline include rising prices of construction materials and reduced financing opportunities.
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Overall, beginning in 2023, nearly all sectors experienced a reduction in the number of small business 
enterprises. This may be associated with limited access to financial resources, increased tax burdens, and 
global economic instability. Nevertheless, the steady growth observed in the services and industrial sectors 
during 2020–2023 indicates that diversification processes within the national economy were progressing 
actively. The subsequent decline in the trade and agriculture sectors after their peak values suggests market 
saturation and the need for new strategic policy approaches.

To enhance financial stability, it is important to expand preferential lending programs in the construction 
and industrial sectors, introduce modern irrigation technologies in agriculture, develop digital platforms in the 
trade sector, and support innovative projects within the services sector. Additionally, optimizing logistics chains 
and improving raw material supply mechanisms for industrial enterprises may help stimulate economic growth.

Figure 1. Number of small business enterprises by sector in the Kashkadarya region [11]

The distribution of small businesses across regions in Uzbekistan is uneven, with certain areas maintaining 
a clear leading position in this sector. The largest share belongs to the capital, Tashkent, which accounts for 
28 percent of all small business entities. This can be attributed to the fact that the country’s main economic 
activities are concentrated in Tashkent, where infrastructure is more developed and the investment climate is 
comparatively more favorable.

The Kashkadarya region ranks second with a 21 percent share. In recent years, programs aimed at 
improving the business environment, strengthening the logistics system, and expanding financing opportunities 
for farms have contributed to an increase in the number of small business entities in the region. The Bukhara 
region accounts for 18 percent, where the growth of tourism and service industries has supported the expansion 
of entrepreneurial activity.

In the Fergana region, small businesses constitute 17 percent of the total. Although entrepreneurship has 
traditionally been well-developed in this region, intensifying economic competition and resource distribution 
limitations have created certain constraints in recent years. The Samarkand region ranks last with 16 percent. 
This comparatively lower indicator is associated with the dominant role of services and tourism in the region’s 
economy and its relatively limited industrial potential.

Overall, the diagram illustrates the concentration of small business activity across regions. The high share 
of enterprises in Tashkent once again confirms the leading role of the capital in the national economy. To reduce 
regional disparities, it is necessary to develop infrastructure, expand logistics capabilities, and adapt tax and 
financial policies to the specific conditions of each region.
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Table 1. Financial Indicators of Small Business Enterprises (2020–2024) [10]
Indicators 2020 2021 2022 2023 2024

Liquidity Ratio 1.2 1.3 1.4 1.2 1.1
Profitability (%) 9.5 10.2 13.0 11.5 9.8
Financial Independence (Equity Ratio) 0.55 0.56 0.58 0.54 0.52

According to the data presented in the table, certain changes were observed in the key financial indicators 
of small business enterprises during the period of 2020–2024. First of all, the liquidity ratio, which stood at 
1.2 in 2020, increased to 1.4 in 2022, indicating an improvement in the enterprises’ ability to cover short-term 
liabilities during this period. However, in the following two years, this indicator declined, falling to 1.1 in 2024. 
This may be associated with shortages in working capital and a reduction in the volume of liquid assets among 
some enterprises.

Profitability also showed a fluctuating trend over the same period. Profitability was 9.5% in 2020 and rose 
to 13% in 2022 — indicating a period of active development and increased profitability for small businesses. 
In 2023 and 2024, profitability decreased to 11.5% and 9.8%, respectively. This decline may be explained by 
intensified market competition, rising resource prices, and increased financial costs.

The financial independence (equity) ratio also experienced gradual changes. This indicator, which was 
0.55 in 2020, increased to 0.58 in 2022, reflecting a rising share of enterprises’ own funds. However, in 2023 
and 2024, it decreased to 0.54 and 0.52. Such a trend indicates an increasing reliance on external borrowed 
funds and suggests a slight weakening of financial stability.

Taken together, the data in the table indicate that the financial indicators of small businesses followed 
an upward trend in 2020–2022, while a certain decline was observed in 2023–2024. This can be explained 
by changes in the economic environment, instability in external markets, resource shortages, and financial 
risks. The decline in liquidity and financial independence demonstrates the need for additional measures to 
strengthen the financial stability of small businesses.

To improve financial performance, it is important to use working capital more efficiently, increase profitability, 
and align tax and credit policies with the needs of entrepreneurial support. In addition, reducing dependence 
on external financing and increasing the share of internal funds can help ensure the sustainable development 
of small business enterprises.

The results show that the financial stability of small businesses varies across sectors and regions. The 
experience of the United States, Germany, South Korea, and China demonstrates that government guarantees, 
preferential loans, and a developed digital financial infrastructure play a crucial role in ensuring financial stability. 
In Uzbekistan, positive steps have been taken in this direction; however, it remains necessary to expand the 
infrastructure and the base of financial resources.

Table 2. Comparative Indicators of International Experience [10]

Country Share in GDP (%) Share in Employment (%) Number of Small 
Businesses (million)

United States 44 62 33.2
Germany 52 70 2.5
South Korea 48 83 7.3
China 60 80 44.5
Uzbekistan 50 75 0.82

C O N C L U S I O N  E N D  R E C O M M E N D A T I O N S
The findings of the study indicate that the financial stability of small business entities is primarily undermined 

by limited access to financing opportunities, obstacles in obtaining credit resources, liquidity shortages, 
underdeveloped financial planning and monitoring systems, low levels of financial literacy, and weak financial 
security mechanisms. In addition, inflation, exchange rate fluctuations, problems in external markets and 
logistics, geopolitical tensions, and economic instability also have a direct impact on small business operations. 
The analysis conducted using the example of the Kashkadarya region further shows that programs which do 
not take into account regional conditions and economic capacities tend to have limited effectiveness.

To enhance the financial stability of small business enterprises, it is advisable to implement the following 
measures:
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−	 expanding access to financial resources;
−	 introducing digital financial technologies;
−	 liberalizing tax and credit policies;
−	 strengthening regional infrastructure.
These approaches will contribute to improving the stability of small businesses, increasing the 

competitiveness of the economy, and ensuring social well-being.

LIST OF REFERENCES
1.	 Decree of the President of the Republic of Uzbekistan “On Measures to Increase the Role of Small and Medium-Sized 

Businesses in the Economy.” No. PF-50, March 19, 2025.
2.	 Resolution of the President of the Republic of Uzbekistan “On Measures for Financial and Institutional Support of Small 

Business Development.” No. PQ-306, September 14, 2024.
3.	 Resolution of the President of the Republic of Uzbekistan “On Additional Measures to Broadly Engage the Population 

in Small and Medium-Sized Business Activities.” No. PQ-366, November 15, 2023.
4.	 Gulomov, S.S. Entrepreneurship and Small Business. Tashkent: Sharq Publishing, 2002.
5.	 Salayev, S.K. Modeling and Forecasting Trends in Small Business Development. Abstract of the Dissertation for the 

Degree of Doctor of Economics. Tashkent State University of Economics, 2008, 49 p.
6.	 Aripov, O.A. State Regulation of Small Business and the Development of the Business Environment. Dissertation, 

Specialty 08.00.15 – Economics of Entrepreneurship and Small Business. Tashkent, 2020.
7.	 Ibragimova, M.M. Improving the Efficiency of Small Business and Private Entrepreneurship on the Basis of Structural 

Changes. Dissertation, Specialty 08.00.15 – Economics of Entrepreneurship and Small Business. Tashkent, 2018.
8.	 Jiyemuratova, Z.K. “Specific Features of Financing Small Business Entities and Their Impact on Financial Stability.” 

Innovations in Science and Technologies (Scientific Electronic Journal), No. 2, February 2025.
9.	 Walden University. (2023). Financial Sustainability Strategies Used by Small Retail Business Owners. Doctoral 

Dissertation.
10.	 National Statistics Committee of the Republic of Uzbekistan. Statistical Data for 2020–2024.
11.	 Kashkadarya Region. Collection of Socio-Economic Development Indicators, 2020–2024.



Manzilimiz: Toshkent shahar, Mirzo Ulug‘bek tumani 
Kumushkon koʻchasi, 26-uy. 

Jurnal sayti: https://yashil-iqtisodiyot-taraqqiyot.uz

2025. aprel. № 3. navbatdan tashqari son

Ingliz tili muharriri:Ingliz tili muharriri: Feruz Hakimov Feruz Hakimov
Musahhih:Musahhih: Zokir ALIBEKOV  Zokir ALIBEKOV 
Sahifalovchi va dizayner: Sahifalovchi va dizayner:  Oloviddin Sobir o‘g‘li Oloviddin Sobir o‘g‘li

 © Materiallar koʻchirib bosilganda ““Yashil” iqtisodiyot va taraqqiyot” jurnali manba sifatida 
koʻrsatilishi shart. Jurnalda bosilgan material va reklamalardagi dalillarning aniqligiga mualliflar 

ma’sul. Tahririyat fikri har vaqt ham mualliflar fikriga mos kelamasligi mumkin. Tahririyatga 
yuborilgan materiallar qaytarilmaydi.

Jurnalga istalgan payt quyidagi rekvizitlar orqali obuna boʻlishingiz mumkin. Obuna boʻlgach, 
@iqtisodiyot_77 telegram sahifamizga toʻlov haqidagi ma’lumotni skrinshot yoki foto shaklida 
joʻnatishingizni soʻraymiz. Shu asosda har oygi jurnal yangi sonini manzilingizga joʻnatamiz.

Mazkur jurnalda maqolalar chop etish uchun quyidagi havolalarga
maqola, reklama, hikoya va boshqa ijodiy materiallar yuborishingiz mumkin. 

Materiallar va reklamalar pullik asosda chop etiladi. 
El.Pochta: sq143235@gmail.com

Bot: @iqtisodiyot_77
Tel.: 93 718 40 07

““Yashil” iqtisodiyot va taraqqiyot” jurnali 03.11.2022-yildan 
Oʻzbekiston Respublikasi Prezidenti Adminstratsiyasi huzuridagi

Axborot va ommaviy kommunikatsiyalar agentligi tomonidan
№566955 reyestr raqami tartibi boʻyicha roʻyxatdan oʻtkazilgan.

Litsenziya raqami: №046523. PNFL: 30407832680027


